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(in millions of euros) 2008 2007 1 2006 1

Cash and cash equivalents at 31 December 35 (13,447) 12,752 4,872

Numbers stated against items refer to the notes.  The notes to the consolidated financial statements are an integral part of these statements. 
1 Comparative amounts have been restated to conform to current presentation.

Notes to the consolidated financial statements
(unless otherwise stated, all amounts are in millions of euros)

1. Segment reporting

Segment information is presented in respect of the Group's business.  The operating segments are consistent 
with the Group's management and internal reporting structure applicable in the financial year.

From 1 January 2008 the management and control structure of ABN AMRO has been aligned with the 
consortium ownership of the Group.  This change in management structure has been reflected in the 
externally reported segments.  Consequently, the RBS acquired businesses are segmented into: Europe 
(which includes RBS acquired businesses in the Netherlands), Americas and Asia.  The Dutch State acquired 
businesses are divided into: Netherlands (excluding RBS acquired businesses) and Private Clients.  Central 
Items includes head office functions and other items centrally managed.

In April 2008, the majority of the Group Asset and Liability Management portfolios have been economically 
allocated to the respective Consortium Members.  This is reflected in the segment reporting.  Since the 
allocation was effected on the basis of prospective agreements between Consortium Members, Group Asset 
and Liability Management results prior to this date are reported in Central Items.  Comparative segment 
figures for Group Asset and Liability Management 2007 and 2006 have not been restated and are reported in 
Central Items, as well as the remaining unallocated 2008 figures of Group Asset and Liability Management.

The former regional Business Unit Netherlands, reported in 2007 as one operating segment, is no longer 
managed as a single component.  To reflect the consortium ownership, the operating segment Netherlands 
now excludes Dutch wholesale clients and global markets business.  This has been added to the operating 
segment Europe. 

The comparative segment figures of 2007 and 2006 have been restated to reflect the current organisation 
structure except for the Group Asset and Liability Management comparatives as explained above.

Measurement

Measurement of segment assets, liabilities, income and results is based on the Group's accounting policies.  
Segment assets, liabilities, income and results include items directly attributable to a segment as well as 
those that can be allocated on a reasonable basis.  Transactions between segments are conducted at arm's 
length.

Operating segments

The operating segments are described as follows:

Europe

This segment provides a range of financial products and services to commercial and global clients.  It 
combines activities in 28 countries: 23 countries in Europe along with Kazakhstan, Uzbekistan, Egypt, 
United Arab Emirates and South Africa.  As of 2008 Dutch wholesale clients are included in this operating 
segment as well as the Group Asset and Liability Management portfolios allocated to RBS.
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Asia

This segment operates in 16 countries and territories through branches and offices.  The client base includes 
both commercial and consumer clients.

Americas

This segment includes the combined activities of North America and Latin America.  The North American 
activities cover a broad range of services that support a multinational client base and a limited number of 
specialty banking services.  The core of North America was LaSalle Bank, which was sold to Bank of 
America Corporation in 2007 and therefore is presented as discontinued operations.  Banco Real represented 
the majority of the operations in Latin America until July 2008, when it was sold to Santander.  The figures 
of Banco Real are presented as discontinued operations.

Netherlands

This segment serves a diverse client base comprised of consumer and commercial clients.  It offers a broad 
range of commercial and retail banking products and services via its multi-channel service model consisting 
of a network of branches, internet banking facilities, customer contact centres and ATMs throughout the 
Netherlands and increasingly focuses on mass affluent customers and commercial mid-market clients.  It also 
includes the ABN AMRO Hypotheken ('Mortgage') Groep including the former Bouwfonds mortgage 
activities and the International Diamond and Jewelry Group, as well as the Group Asset and Liability 
Management portfolios allocated to the Dutch State.

Private Clients

This segment offers private banking services to wealthy individuals and institutions with net investable 
assets of EUR 1 million or more.  In the past few years, the business unit Private Clients built up an onshore 
private banking network mainly in continental Europe through organic growth in the Netherlands and
France, and through the acquisition of Delbrück Bethmann Maffei in Germany and Bank Corluy in Belgium.  
It also includes the insurance joint venture Neuflize Vie. 

Central Items

Central Items include head office functions and items that are not allocated to individual consortium 
members such as the majority of the private equity portfolio and the investment in Saudi Hollandi Bank.  
Interest on settlement amounts accruing to Santander are also included. 
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Operating segment information for the year ended 31 December 2008

Europe Asia Americas Netherlands

Private 

Clients

Central 

Items Subtotal

Discontinued 

Operations Total
Net interest income - external 590 706 105 4,772 (1,014) 624 5,783 5,783
Net interest income - other segments 871 42 234 (1,950) 1,415 (612) - -
Net fee and commission income -
external

720 375 366 693 530 (55) 2,629 2,629

Net fee and commission income -
other segments

11 17 (131) 57 42 4 - -

Net trading income (9,835) 634 86 112 78 (399) (9,324) (9,324)
Result from financial transactions (1,058) (291) (169) 194 (13) (347) (1,684) (1,684)
Share of result in equity accounted 
investments

13 (4) - 30 1 66 106 106

Other operating income (5) 23 36 170 72 10 306 306
Income of consolidated private equity 
holdings

- - - - - 1,726 1,726 1,726

Total operating income (8,693) 1,502 527 4,078 1,111 1,017 (458) (458)

Total operating expenses 3,357 1,696 665 2,923 863 2,125 11,629 11,629

Loan impairment and credit risk 
provisions

2,025 453 131 761 15 2 3,387 3,387

Total expenses 5,382 2,149 796 3,684 878 2,127 15,016 15,016

Operating profit/(loss) before tax (14,075) (647) (269) 394 233 (1,110) (15,474) (15,474)

Tax (2,652) 125 85 88 68 (294) (2,580) (2,580)

Profit/(loss) from continuing 
operations

(11,423) (772) (354) 306 165 (816) (12,894) (12,894)

Profit from discontinued operations 
net of tax

- - - - - - - 16,489 16,489

Profit for the year (11,423) (772) (354) 306 165 (816) (12,894) 16,489 3,595

Other information at 31 December 
2008
Total assets 400,203 54,901 23,091 158,875 18,239 9,925 665,234 1,583 666,817
Of which equity accounted 
investments 

105 53 - 204 6 428 796 - 796

Total liabilities 396,431 53,116 22,697 153,540 16,529 6,517 648,830 864 649,694
Capital expenditure 109 57 26 253 20 111 576 - 576
Depreciation and amortisation 301 155 25 291 43 230 1,045 - 1,045
Impairment of available-for-sale 
securities

332 1 - - - - 333 - 333
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Operating segment information for the year ended 31 December 2007

Europe Asia Americas Netherlands

Private 

Clients

Central 

Items Subtotal

Discontinued 

Operations Total
Net interest income – external 970 425 319 4,706 (1,108) (717) 4,595 4,595
Net interest income - other segments 250 307 (106) (1,725) 1,567 (293) - -
Net fee and commission income -
external

1,497 733 313 710 636 (37) 3,852 3,852

Net fee and commission income-other 
segments

(695) 275 (16) 71 124 241 - -

Net trading income 509 372 208 83 72 (125) 1,119 1,119
Result from financial transactions 140 47 4 29 8 906 1,134 1,134
Share of result in equity accounted 
investments

9 39 - 54 - 121 223 223

Other operating income 70 16 53 244 91 765 1,239 1,239
Income of consolidated private equity 
holdings

- - - - - 3,836 3,836 3,836

Total operating income 2,750 2,214 775 4,172 1,390 4,697 15,998 15,998

Total operating expenses 3,551 1,696 875 2,641 969 5,053 14,785 14,785

Loan impairment and credit risk 
provisions

101 207 38 378 - (7) 717 717

Total expenses 3,652 1,903 913 3,019 969 5,046 15,502 15,502

Operating profit/(loss) before tax (902) 311 (138) 1,153 421 (349) 496 496

Tax (327) 106 (77) 271 123 (554) (458) (458)

Profit/(loss) from continuing 
operations

(575) 205 (61) 882 298 205 954 954

Profit from discontinued operations 
net of tax

- - - - - - - 9,021 9,021

Profit for the year (575) 205 (61) 882 298 205 954 9,021 9,975

Other information at 31 December 
2007
Total assets 530,681 72,171 83,939 141,741 19,594 116,629 964,755 60,458 1,025,213
Of which equity accounted 
investments 

123 134 - 224 6 360 847 24 871

Total liabilities 515,394 69,801 82,990 139,808 17,940 128,791 954,724 39,780 994,504
Capital expenditure 144 72 58 353 20 454 1,101 - 1,101
Depreciation and amortisation 127 45 54 274 13 344 857 - 857
Impairment of available-for-sale 
securities

- - - - - - - - -
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Operating segment information for the year ended 31 December 2006

Europe Asia Americas Netherlands

Private 

Clients

Central 

Items Subtotal

Discontinued 

Operations Total
Net interest income – external 745 365 258 4,551 (1,008) (688) 4,223 4,223
Net interest income - other 
segments

(249) 246 (41) (1,613) 1,502 155 - -

Net fee and commission income -
external

1,317 664 261 649 646 104 3,641 3,641

Net fee and commission income-
other segments

(318) 133 70 98 29 (12) - -

Net trading income 1,879 358 162 72 54 102 2,627 2,627
Result from financial transactions 179 (7) (31) 1 4 621 767 767
Share of result in equity accounted 
investments

2 - - 49 2 133 186 186

Other operating income (4) 47 29 264 75 462 873 873
Income of consolidated private 
equity holdings

- - - - - 5,313 5,313 5,313

Total operating income 3,551 1,806 708 4,071 1,304 6,190 17,630 17,630

Total operating expenses 3,367 1,419 901 2,638 916 5,461 14,702 14,702

Loan impairment and credit risk 
provisions

5 214 (39) 375 6 107 668 668

Total expenses 3,372 1,633 862 3,013 922 5,568 15,370 15,370

Operating profit/(loss) before tax 179 173 (154) 1,058 382 622 2,260 2,260

Tax 46 106 (193) 302 111 (159) 213 213

Profit/(loss) from continuing 
operations

133 67 39 756 271 781 2,047 2,047

Profit from discontinued operations 
net of tax

- - - - - - - 2,733 2,733

Profit for the year 133 67 39 756 271 781 2,047 2,733 4,780

Other information at 31 December 
2006
Total assets 424,350 67,844 77,563 133,900 20,498 77,849 802,004 185,060 987,064
Of which equity accounted 
investments 

19 23 - 177 6 900 1,125 402 1,527

Total liabilities 414,457 66,353 77,173 132,840 19,000 80,206 790,029 171,140 961,169
Capital expenditure 130 86 33 373 39 962 1,623 - 1,623
Depreciation and amortisation 130 46 35 290 17 306 824 - 824
Impairment of available-for-sale 
securities

- - - - - - - - -
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Geographical segments

The geographical analysis presented below is based on the location of the Group entity in which the 
transactions are recorded.

The Netherlands Europe North America Latin America Asia /Pacific Total

2008
Net interest income 3,674 841 256 80 932 5,783
Net commission income 915 947 199 10 558 2,629
Other income (239) (9,076) (84) 44 485 (8,870)
Operating income 4,350 (7,288) 371 134 1,975 (458)
Total assets 280,960 305,429 19,170 1,817 59,441 666,817
Capital expenditure 418 75 25 1 57 576

2007
Net interest income 2,654 857 134 65 885 4,595
Net commission income 964 1,070 448 80 1,290 3,852
Other income 5,732 922 336 9 552 7,551
Operating income 9,350 2,849 918 154 2,727 15,998
Total assets 309,659 510,540 80,526 46,581 77,907 1,025,213
Capital expenditure 464 180 130 239 88 1,101

2006
Net interest income 2,637 695 193 48 650 4,223
Net commission income 1,150 1,230 342 33 886 3,641
Other income 7,397 1,663 156 41 509 9,766
Operating income 11,184 3,588 691 122 2,045 17,630
Total assets 289,984 419,691 168,533 36,976 71,880 987,064
Capital expenditure 899 179 315 141 89 1,623
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2. Acquisitions and disposals of subsidiaries

Acquisitions 2008

During 2008 there were no acquisitions. 

Disposals 2008

Transfer of businesses 

As part of the separation process of the bank, entities and businesses, as well as portfolios, have been sold 
and transferred to the Consortium Members and other parties. 

Sale of Asset Management

The sale of the shares in ABN AMRO Asset Management NV to Fortis Bank was completed in April 2008. 
The sale price was EUR 3,699 million, resulting in a gain on sale of EUR 3,073 million.  

Sale of Banca Antonveneta

The sale of Banca Antonveneta to Banca Monte dei Paschi di Siena was completed in May 2008.  The sale 
price was EUR 9,894 million, resulting in a gain on sale of EUR 2,357 million. 

Transfer of remaining businesses to Santander 

In July 2008 Banco ABN AMRO Real S.A. (Banco Real), Interbanca SpA and other entities acquired by 
Santander were sold to Santander for EUR 15,431 million resulting in a gain on sale of EUR 10,647 million. 

Acquisitions 2007

Taitung Business Bank Taiwan

In September 2007 ABN AMRO acquired 100% of the shares of Taitung Business Bank Taiwan.  The total 
consideration received amounted to EUR 147 million, resulting in goodwill recognised of EUR 160 million 
(see note 21).

Prime Bank Ltd (Pakistan)

In April 2007 ABN AMRO completed the acquisition resulting in a 96.2% stake in Prime Bank.  The total 
consideration paid amounted to EUR 176 million with goodwill of EUR 139 million recognised on 
acquisition.   

Disposals 2007

ABN AMRO North America Holding Company

In October 2007 the Group completed the sale of ABN AMRO North America Holding Company (LaSalle 
Bank) which principally consisted of the retail and commercial banking activities of LaSalle Bank 
Corporation to Bank of America.  ABN AMRO's North American Asset Management businesses and certain 
businesses within ABN AMRO's North American Global Markets and Global Clients operations did not 
form part of the sale.  The sale price was USD 21 billion and resulted in a gain of EUR 7,163 million after 
tax. 
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ABN AMRO Capital Holdings B.V.

During the second quarter of 2007, ABN AMRO sold a majority of the shares of AAC Capital Holdings 
B.V., the management company of certain private equity investments held by the Group, to the executives of 
the management company.  Also as part of the sale, the Bank transferred all power to govern the financial 
and operating policies of the management company and all investment decisions related to a significant 
portion of the Group's private equity investments (the Netherlands, Nordic and UK business of ABN AMRO 
Capital) resulting in the loss of control over these investments to a management company outside of ABN 
AMRO.  The ownership of the underlying investments and therefore the economic interest in the investments 
has not changed.  The loss of control over the management company resulted in the concerned investments 
to no longer be consolidated in the financial statements of the Group.  As of the date of the transaction the 
investments are recognised and carried at fair value with changes through income.  This transaction has 
resulted in a gain of EUR 108 million reported in results from financial transactions. 

ABN AMRO Mellon Global Securities Services

In July 2007, ABN AMRO entered into a sale and purchase agreement with Mellon Bank N.A., Pittsburgh, 
USA to sell its 50% share in the joint venture ABN AMRO Mellon Global Securities B.V. (ABN AMRO 
Mellon).  In December 2007 the sale was completed.  The sale price amounted to EUR 387 million and 
resulted in a net gain of EUR 139 million.

Private Banking operations in Miami and Montevideo

In April 2007, BU Private Clients disposed of its operations in Miami and Montevideo to Banco Itau.  The 
profit recognised on the sale included in other operating income, amounted to EUR 72 million after tax.

ABN AMRO Mortgage Group, Inc.

In February 2007 ABN AMRO closed the sale of ABN AMRO Mortgage Group, Inc., its US-based 
residential mortgage broker origination platform and servicing business, which includes ABN AMRO 
Mortgage Group, InterFirst and Mortgage.com, to Citigroup.  Citigroup purchased approximately EUR 7.8 
billion of net assets.  The profit of the sale amounted to EUR 93 million after tax. 

Interbank (NL) and DMC Groep

In November 2007 the Group closed the sale of Interbank N.V. and DMC Groep N.V. to SOFINCO for an 
amount of EUR 98 million.  The gain on the sale amounted to EUR 56 million after tax.

Acquisitions 2006

Banca Antonveneta

In January 2006 the Group acquired a controlling interest in Banca Antonveneta.  During 2005 the Group 
had already increased its interest in Banca Antonveneta from 12.7% to 29.9%.  During 2006 the Group 
acquired 100% of the outstanding share capital of Banca Antonveneta. 

Asset Management

In February 2006, BU Asset Management acquired International Asset Management Ltd.  The integration of 
this acquisition was completed in May 2006.  In June 2006, BU Asset Management increased its share in its 
Beijing joint venture to 49%. 
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Banco Real

In September 2006, the Group exercised its right to call Banca Intesa's remaining 3.86% holding in Banco 
Real.  The total consideration for the acquisition of the shares amounted to EUR 233 million.  After the 
exercise of the rights ABN AMRO owned 97.5% of the shares in Banco Real.

Disposals 2006

Kereskedelmi és Hitelbank Rt

In May 2006, ABN AMRO completed the sale of its 40% participation in Kereskedelmi és Hitelbank Rt of 
Hungary, as announced in December 2005. 

Global Futures business

In September 2006 ABN AMRO sold the Global Futures business for an amount of EUR 305 million. 

Bouwfonds non-mortgage

In December 2006 the Group disposed of the property development and management activities of its 
Bouwfonds subsidiary.  The gain on the sale of Bouwfonds amounted to EUR 338 million.

3. Net interest income

2008 2007 2006
Interest income from:
Cash and balances at central banks 311 282 220
Financial investments available-for-sale 3,929 3,835 3,354
Financial investments held-to-maturity 105 121 188
Loans and receivables-banks 1,216 1,422 1,211
Loans and receivables-customers 16,519 17,074 14,367
Subtotal 22,080 22,734 19,340

Interest expense from:
Due to banks 4,270 4,656 3,601
Due to customers 7,508 9,114 7,217
Issued debt securities 5,156 6,521 5,946
Subordinated liabilities 703 759 846
Internal funding of the trading business (1,340) (2,911) (2,493)
Subtotal 16,297 18,139 15,117
Total 5,783 4,595 4,223

The interest income accrued on impaired financial assets is EUR 30 million (2007: EUR 50 million).
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4. Net fee and commission income

2008 2007 2006
Fee and commission income
Securities brokerage fees 876 1,399 1,671
Payment and transaction services fees 836 764 689
Asset management and trust fees 359 495 426
Fees generated on financing arrangements 130 278 163
Advisory fees 321 578 464
Other fees and commissions 546 667 634
Subtotal 3,068 4,181 4,047

Fee and commission expense
Securities brokerage expense 103 83 321
Other fee and commission expense 336 246 85
Subtotal 439 329 406
Total 2,629 3,852 3,641

5. Net trading income

2008 2007 2006
Interest instruments and credit trading (9,276) (1,531) 740
Foreign exchange trading 915 1,152 859
Equity and commodity trading (1,017) 1,438 1,042
Other 54 60 (14)
Total (9,324) 1,119 2,627

ABN AMRO recorded a gain of EUR 75 million (2007: EUR 98 million) in net trading income from changes 
in fair value of derivatives and other liabilities in the trading book attributable to changes in ABN AMRO's 
own credit risk.

6. Results from financial transactions

2008 2007 2006
Net result on the sale of available-for-sale debt securities (1,453) 157 437
Net result on the sale of loans and advances (428) (23) -
Impairment of available-for-sale debt securities (333) - -
Net result on available-for-sale equity investments (67) 35 69
Fair value changes in own credit risk 490 251 -
Dividends on available-for-sale equity investments 54 9 26
Net result on other equity investments (1,185) 669 435
Fair value changes of credit default swaps 1,330 116 (280)
Other (92) (80) 80
Total (1,684) 1,134 767

The net result on the sale of available-for-sale debt securities includes a loss on portfolios held by a securities 
arbitrage conduit transferred to RBS of EUR 1.0 billion. 
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Results from financial transactions decreased, mainly due to lower results from the Private Equity portfolio 
(EUR 0.8 billion) and lower results from our shareholding in Unicredit (EUR 0.8 billion) that were driven by 
stock price developments prior to its disposal in 2008.

The net result on the sale of loans and advances represents the loss incurred on the sale of the Group's 
structured real estate loan portfolio to RBS.  The net loss on financial assets and liabilities designated at fair 
value amounts to EUR 1.3 billion (2007: net profit EUR 0.4 billion).

7. Other operating income

2008 2007 2006
Insurance activities 45 36 45
Leasing activities 78 82 61
Disposal of operating activities and equity accounted investments (6) 894 453
Other 189 227 314
Total 306 1,239 873

The results from the disposal of operating activities and equity accounted investments for 2007 includes a 
gain on the sale of the Capitalia shares, of EUR 624 million, which were settled in Unicredit shares and the 
gain on sale of ABN AMRO Mellon of EUR 139 million, Interbank/DMC of EUR 56 million, the private 
clients operations in Miami and Montevideo of EUR 77 million.

Income from insurance activities can be analysed as follows:

2008 2007 2006
Premium income 618 799 1,026
Investment income (74) 161 217
Provision for insured risk (499) (924) (1,198)
Total 45 36 45

8. Personnel expenses

2008 2007 2006
Salaries (including bonuses and allowances) 3,486 4,676 4,278
Social security expenses 353 447 388
Pension and post-retirement healthcare costs 294 330 312
Share-based payment expenses (16) 296 71
Temporary staff costs 248 260 282
Termination and restructuring related costs 469 65 171
Other employee costs 402 289 98
Total 5,236 6,363 5,600

Average number of employees (fte):
Banking activities Netherlands 24,044 26,041 25,762
Banking activities foreign countries 33,934 31,949 27,273
Consolidated private equity holdings 11,769 19,621 29,945
Total 69,747 77,611 82,980
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9. General and administrative expenses

2008 2007 2006
Professional fees 1,025 1,113 976
Information, communication and technology expenses 1,071 1,240 1,336
Property costs 507 491 475
Expenses of consolidated private equity holdings 136 332 466
Other general and administrative expenses 1,331 1,645 1,341
Total 4,070 4,821 4,594

10. Depreciation and amortisation

2008 2007 2006
Property depreciation 111 117 128
Equipment depreciation 274 339 385
Software amortisation 307 328 289
Amortisation of other intangible assets (note 21) 11 23 4
Impairment losses on goodwill1 163 11 1
Impairment losses on property and equipment (note 20) 22 35 17
Impairment losses on software (note 21) 157 4 –
Total 1,045 857 824

(1) Includes EUR 72 million impairment losses on Private Equity goodwill and EUR 91 million impairment losses on other consolidated 
companies (see Note 21).

11. Tax

Recognised in the income statement

2008 2007 2006
Current tax expense
Current year 684 1,306 1,453
Under/(over) provided in prior years 28 97 (96)
Subtotal 712 1,403 1,357
Deferred tax (benefit)/expense
Origination and reversal of timing differences (3,024) (930) (331)
Reduction in tax rate 46 55 3
Subtotal (2,978) (875) (328)
Total (2,266) 528 1,029

Continuing operations (2,580) (458) 213
Discontinued operations 314 930 827
Taxation on disposal - 56 (11)
Total (2,266) 528 1,029
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Reconciliation of the total tax charge

Total tax charge continuing operations

The effective tax rate on the Group's result before tax differs from the theoretical amount that would arise 
using the statutory tax rate of the Netherlands.  This difference can be explained as follows:

2008 2007 2006
Dutch tax rate 25.5% 25.5% 29.6%
Current tax charge/(credit) at current rate on ordinary activities (3,946) 126 669

Tax exempt income relating to private equity 52 (90) 10
Tax exempt profit on sales (2) (30) (46)
Other tax exempt income (93) (179) (72)
Total tax exempt income effect (43) (299) (108)

Tax related to adjustments to prior years' tax calculations 28 97 (96)
Effect of deferred tax assets not recognised 1,403 47 10
Effect of changes in tax legislation 9 26 (97)
Effect of changes in tax rates 46 55 3
Amount of benefit from a previously unrecognised tax loss, tax credit or 
temporary difference of a prior period used to reduce current tax expense

(32) (65) –

Amount of benefit from a previously unrecognised tax loss, tax credit or 
temporary difference of a prior period used to reduce deferred tax expense

(1) (93) (1)

Other movements (44) (352) (167)
Total (2,580) (458) 213

The effect of deferred tax assets not recognised mainly relates to unrecognised tax losses available for carry-
forward (refer to note 28).

Total tax charge discontinued operations

2008 2007 2006
Dutch tax rate % 25.5 25.5 29.6
Current tax charge at current rate on ordinary activities 4,284 2,574 1,053
Total tax exempt income effect (4,099) (1,865) (97)
Other movements 129 221 (129)
Total 314 930 827

Recognised directly in equity
(Benefits)/charges 2008 2007 2006
Relating to currency translation 8 (81) 114
Relating to cash flow hedges (284) (158) (223)
Relating to available-for-sale assets (358) 389 190
Total (634) 150 81
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12. Fees to independent auditors

Following is a summary of the fees to our independent auditors for the years ended 31 December 2008, 2007 
and 2006.

2008 2007 2006
Audit fees 30.0 45.2 44.8
Audit-related fees 1.2 13.2 6.0
Tax fees 0.6 2.5 3.7
All other fees 0.7 0.6 0.3
Total fees 32.5 61.5 54.8

ABN AMRO Holding N.V. changed auditors in 2008.  The audit fee for 2007 included costs relating to the 
audit of activities which were discontinued in 2008.  Deloitte Accountants B.V. provided audit services to 
the amount of EUR 14.9 million.  The remaining amounts relate to services provided by other Deloitte 
Member Firms. 

Audit related fees consist mainly of accounting consultation and audits in connection with acquisitions and 
disposals of businesses, review of internal controls and advice on accounting control policies and procedures, 
attestation services not required by statute or regulation and consultation concerning financial accounting and 
reporting standards.  Tax fees consist of tax compliance, tax advice and tax planning services and assistance 
and advice related to tax audits and appeals.  Other fees are related to risk management and corporate finance 
advisory services, and other non-prescribed services.

13. Cash and balances at central banks

This item includes cash on hand and deposits with central banks in countries in which the bank has a 
presence.

2008 2007
Cash on hand 670 1,470
Balances at central bank 5,184 15,280
Total 5,854 16,750

The deposits with the central banks that represent the mandatory reserve deposits and are therefore not 
available for use in the Bank's day-to-day operations amount to EUR 3,414 million (2007: EUR 10,560 
million).

14. Financial assets and liabilities held for trading

2008 2007
Financial assets held for trading
Dutch State 203 1,434
US treasury and US government agencies 29 2,383
Other OECD governments 2,392 20,214
Non-OECD governments 1,598 4,196
Mortgage and other asset backed securities 9,170 16,191
Financial institutions 3,966 13,428
Non financial institutions 2,382 11,823
Other securities 1,587 3,196
Subtotal: Interest earning financial assets 21,327 72,865
Equity instruments 12,430 45,947
Derivative financial instruments 178,896 123,465
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2008 2007
Total assets held for trading 212,653 242,277

Financial liabilities held for trading
Short positions in financial assets 5,413 35,988
Derivative financial instruments 186,674 119,488
Total liabilities held for trading 192,087 155,476

The Group has executed master netting agreements with the majority of its derivative counterparties 
resulting in a significant reduction in its net exposure to derivative assets. 

The total asset backed securities held for trading comprises prime RMBS (EUR 4.1 billion) and CDO and 
CLO (EUR 4.2 billion) positions.  The net exposure of the CDO and CLO positions are significantly lower 
(EUR 0.8 billion) than the carrying amounts presented as these assets are hedged by credit default swaps 
purchased from monolines insurers and other counterparties.  The fair value of the credit default swaps are 
included in the derivatives held for trading.

The net exposure to monolines included in derivative financial instruments amounts to EUR 2.2 billion 
(2007: EUR 1.1 billion).  The exposure increased as the value of the underlying positions against which 
protection has been purchased has continued to deteriorate which lead to an increase of the CDS gross fair 
value. 

EUR 509 million of convertible bonds were reclassified from the trading portfolio to available-for-sale due 
to market illiquidity.  Since reclassification losses of EUR 38 million have been recorded in the available-
for-sale reserve.  

The increase in derivative balances is partly explained by transactions with RBS.  For further information 
refer to note 46.

Trading portfolio derivative financial instruments

2008 2007
Notional 
amounts Fair values

Notional 
amounts Fair values

Assets Liabilities Assets Liabilities
Interest rate derivatives
OTC Swaps 2,643,789 70,922 68,508 6,143,903 61,053 59,725

Forwards 643,275 930 1,208 315,236 94 108
Options (purchased) 165,738 12,890 - 288,756 4,922 –
Options (sold) 146,059 - 18,365 313,688 – 5,906

Exchange Futures 9,292 321 199 208,083 54 51
Options (purchased) - - - 398 – –
Options (sold) - - - 337 – –
Subtotal 3,608,153 85,063 88,280 7,270,401 66,123 65,790

Currency derivatives
OTC Swaps 439,902 20,122 17,986 680,512 18,325 16,271

Forwards 442,946 14,567 17,123 731,609 9,341 8,652
Options (purchased) 61,709 8,360 - 61,117 2,773 –
Options (sold) 72,733 - 8,951 73,134 – 3,648

Exchange Futures - - - 6,512 233 29
Options (sold/purchased) 317 55 48 2,131 15 8
Subtotal 1,017,607 43,104 44,108 1,555,015 30,687 28,608
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2008 2007
Notional 
amounts Fair values

Notional 
amounts Fair values

Assets Liabilities Assets Liabilities
Credit derivatives
OTC Swaps 509,322 41,246 42,585 1,604,766 17,216 15,542

Other
OTC Equity, commodity and 

other
16,172 2,889 2,094 115,340 1,862 1,530

Equity options (purchased) 21,359 5,702 - 30,958 5,568 –
Equity options (sold) 21,237 - 7,774 27,699 – 989

Exchange Equity, commodity and 
other

14,509 537 1,379 14,617 151 48

Equity options (purchased) 25,638 355 - 19,670 1,858 2,982
Equity options (sold) 26,538 - 454 26,407 – 3,999
Subtotal 125,453 9,483 11,701 234,691 9,439 9,548

Total 5,260,535 178,896 186,674 10,664,873 123,465 119,488

15. Financial investments

2008 2007
Interest-earning securities: available-for-sale
Dutch State 3,866 1,844
US Treasury and US Government 5,204 2,202
Other OECD governments 23,552 31,505
Non-OECD governments 4,152 8,316
Mortgage and other asset backed securities 22,572 30,528
Financial institutions  3,942 12,539
Non financial institutions 2,058 1,073
Other interest-earning securities 218 2,442
Subtotal 65,564 90,449

Interest-earning securities: held-to-maturity
Dutch State - 1,275
Other OECD governments - 1,128
Other interest-earning securities - 231
Subtotal - 2,634
Total 65,564 93,083

Equity instruments
Available-for-sale 837 1,013
Designated at fair value through income 660 2,339
Subtotal 1,497 3,352
Total 67,061 96,435

The total book value of financial investments has decreased in part as a result of a transfer of assets in a 
securities arbitrage conduit to RBS (EUR 6.7 billion), due to the sale of Banco Real and other businesses to 
Santander (EUR 6 billion).

The mortgage and asset backed securities of EUR 22.5 billion consists of EUR 10.9 billion European 
mortgage covered bonds and EUR 8 billion RMBS of mortgages guaranteed by the Dutch State.  
Furthermore EUR 3 billion European covered bonds are included in this position.  At 31 December 2008 
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these were primarily AAA rated.  The majority of the positions are held as part of the asset and liability 
management activities of the bank. 

16. Loans and receivables – banks

This item is comprised of amounts due from or deposited with banking institutions.

2008 2007
Current accounts 4,254 9,295
Time deposits placed 11,012 9,286
Professional securities transactions 39,453 150,338
Loans 20,893 6,779
Subtotal 75,612 175,698
Allowances for impairment (see note 18) (46) (2)
Total 75,566 175,696

17. Loans and receivables – customers

This item is comprised of amounts receivable from non-bank customers.

2008 2007
Public sector 8,786 5,739
Commercial 138,484 144,613
Consumer 109,298 123,253
Professional securities transactions 13,193 98,270
Multi-seller conduits 5,264 29,457
Subtotal 275,025 401,332
Allowances for impairment (see note 18) (4,518) (3,001)
Total 270,507 398,331

During 2008 the majority of ABN AMRO's multi-seller conduits and the related issuance and sponsorship 
role have been transferred to RBS.

The decrease in the consumer loans and receivables includes the impact from the sale of Banco Real and 
other businesses to Santander of EUR 28.3 billion.

18. Loan impairment charges and allowances

Loan provisioning-commercial loans

The Group reviews the status of credit facilities issued to commercial clients every 6 or 12 months, 
depending on the rating of the facility.  Additionally, credit officers continually monitor the quality of the 
credit, the client and the adherence to contractual conditions.  Should the quality of a loan or the borrower's 
financial position deteriorate to the extent that doubts arise over the borrower's ability to meet its contractual 
obligations, management of the relationship is transferred to the Financial Restructuring and Recovery 
function.

After making an assessment, Financial Restructuring and Recovery determines the amount, if any, of the 
specific allowances that should be made, after taking into account the value of collateral.  Specific 
allowances are partly or fully released when the debt is repaid or expected future cash flows improve due to 
positive changes in economic or financial circumstances.
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Loan provisioning-consumer loan products

The bank offers a wide range of consumer loan products and programs such as personal loans, home 
mortgages, credit cards and home improvement loans.  Provisioning for these products is carried out on a 
portfolio basis with a provision for each product being determined by the portfolio's size and loss experience.

Our consumer loan portfolio policy states that, in general, when interest or principal on a consumer loan is 
90 days past due (180 days past due, if mortgages), such loans are classified as non-performing and as a 
result the loans are considered impaired.

Allowances against a given portfolio may be released where there is improvement in the quality of the 
portfolio.  For consumer loans, our write-off rules are determined on days past due and vary by type of 
product and legal jurisdiction. 

Allowance for incurred but not identified losses

In addition to impairment allowances calculated on a specific or portfolio basis, the Group also maintains an 
allowance to cover undetected impairments existing within loans due to delays in obtaining information that 
would indicate that losses exist at the balance sheet date.  This process includes an estimate by management 
to reflect current market conditions. 

Allowances

Banks Commercial Consumer Total
2008
Balance at 1 January 2 1,774 1,227 3,003
Reclassification related to businesses held for 
sale/discontinued operations

- (351) (711) (1,062)

Subtotal 2 1,423 516 1,941
New impairment allowances 46 2,951 584 3,581
Reversal of impairment allowances no longer required - (141) (10) (151)
Recoveries of amounts previously written off - (32) (11) (43)
Total loan impairment and other credit risk provisions 46 2,778 563 3,387

Amount recorded in interest income from unwinding of 
discounting

- (24) - (24)

Currency translation differences - 4 9 13
Amounts written off (net) (2) (605) (207) (814)
Effect of (de)consolidating entities - 12 (19) (7)
Disposals of businesses - - - -
Reserve for unearned interest accrued on impaired loans - 66 1 67
Balance at 31 December 46 3,654 863 4,563

The new impairment allowances of EUR 2,951 million include EUR 1,154 million in relation to the 
company exposure to LyondellBasell Industries.

Banks Commercial Consumer Total
2007
Balance at 1 January 5 2,344 1,302 3,651
Reclassification related to businesses held for 
sale/discontinued operations

– (547) (172) (719)

Subtotal 5 1,797 1,130 2,932
New impairment allowances – 520 766 1,286
Reversal of impairment allowances no longer required – (186) (39) (225)
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Banks Commercial Consumer Total
Recoveries of amounts previously written off – (331) (13) (344)
Total loan impairment and other credit risk provisions – 3 714 717

Amount recorded in interest income from unwinding of 
discounting

– (11) – (11)

Currency translation differences – (16) 30 14
Amounts written off (net) (3) (144) (1,456) (1,603)
Disposals of businesses – 80 827 907
Reserve for unearned interest accrued on impaired loans – 65 (18) 47
Balance at 31 December 2 1,774 1,227 3,003

The reconciliation of the allowance for impairment losses for loans and receivables:

Impairment

Banks Commercial Consumer Total
Mortgages Personal 

loans
Credit 
cards

Other 
consumer

2008
Individual impairment 46 3,026 3 22 27 39 3,163
Collective impairment - 628 105 132 27 508 1,400
Balance at 31 December 46 3,654 108 154 54 547 4,563

Carrying amount of loans, 
individually determined to be 
impaired, before deducting 
any individually assessed 
impairment allowance

48 4,772 468 321 53 359 6,021

Banks Commercial Consumer Total
Mortgages Personal 

loans
Credit 
cards

Other 
consumer

2007
Individual impairment 2 1,188 32 6 4 40 1,272
Collective impairment - 586 68 772 54 251 1,731
Balance at 31 December 2 1,774 100 778 58 291 3,003

Carrying amount of loans, 
individually determined to be 
impaired, before deducting 
any individually assessed 
impairment allowance

2 2,448 136 7 5 100 2,698
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19. Equity accounted investments

2008 2007
Banking institutions 658 604
Other investments 138 267
Total 796 871

Balance at 1 January 871 1,527
Reclassification related to businesses held for sale/discontinued operations (51) (40)
Subtotal 820 1,487
Movements:
Purchases 3 196
Sales/reclassifications (19) (929)
Share of results in equity accounted investments 106 223
Share of results in discontinued operations - 48
Dividends received from equity accounted investments (33) (81)
Currency translation differences 1 (37)
Other (82) (36)
Balance at 31 December 796 871

Other includes net gains/losses not recognised in the income statement recorded by the equity accounted 
investees.

The principal equity accounted investments of the Group on an aggregated basis (not adjusted for the 
Group's proportionate interest) have the following balance sheet and income statement totals:

2008 2007
Total assets 19,035 17,410
Total liabilities 15,761 13,758
Operating income 1,039 2,564
Operating results after tax 338 563

Saudi Hollandi Bank is a quoted entity and the fair value of the Group's holding (40%) based on the share 
price as at the year end amounts to EUR 808 million.

The majority of the Group's equity accounted investments are regulated entities and therefore their ability to 
transfer funds to the Group is subject to regulatory approvals.

20. Property and equipment

The book value of property and equipment in 2008 and 2007 changed as follows:

Property
Used in 

operations
Other Equipment Total

Balance at 1 January 2008 1,802 68 877 2,747
Reclassification related to businesses held for 
sale/discontinued operations

(304) (40) (168) (512)

1,498 28 709 2,235
Movements:
Acquired in business combinations 4 - 36 40
Divestment of businesses (6) - - (6)
Additions 74 6 252 332
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Property
Used in 

operations
Other Equipment Total

Disposals (13) (22) (74) (109)
Impairment losses (21) - (1) (22)
Depreciation (109) (2) (274) (385)
Currency translation differences (16) - (16) (32)
Other (34) 7 9 (18)
Balance at 31 December 2008 1,377 17 641 2,035

Representing:
Cost 2,457 28 2,146 4,631
Cumulative impairment (31) - (4) (35)
Cumulative depreciation (1,049) (11) (1,501) (2,561)

Property
Used in 

operations
Other Equipment Total

Balance at 1 January 2007 4,263 247 1,760 6,270
Reclassification related to businesses held for 
sale/discontinued operations

(2,421) (195) (862) (3,478)

1,842 52 898 2,792
Movements:
Acquired in business combinations 25 4 7 36
Additions 162 71 458 691
Disposals (87) (52) (43) (182)
Impairment losses – – (35) (35)
Impairment losses discontinued operations (2) – – (2)
Depreciation (114) (3) (339) (456)
Depreciation discontinued operations (40) – (48) (88)
Currency translation differences 14 3 – 17
Other 2 (7) (21) (26)
Balance at 31 December 2007 1,802 68 877 2,747

Representing:
Cost 3,007 83 2,520 5,610
Cumulative impairment (20) (12) (3) (35)
Cumulative depreciation (1,185) (3) (1,640) (2,828)

As lessor

The Group leases out various assets, included in 'Other', under operating leases.  Non-cancellable operating 
lease rentals are as follows:

2008 2007
Less than one year 23 48
Between one and five years 181 175
More than five years 87 95
Total 291 318
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During the year ended 31 December 2008, EUR 77 million (2007: EUR 80 million) was recognised as rental 
income in the income statement and EUR 61 million (2007: EUR 63 million) in respect of directly related 
expenses.

21. Goodwill and other intangible assets

2008 2007
Goodwill 301 474
Software 583 904
Other intangibles 40 46
Total 924 1,424

The book value of goodwill and other intangibles changed as follows:

Goodwill Software Other 
intangibles

Total

Balance at 1 January 2008 474 904 46 1,424
Reclassification related to businesses held for 
sale/discontinued operations

(69) (79) - (148)

405 825 46 1,276
Movements:
Acquired in business combinations 6 - 5 11
Divestment of businesses - (11) - (11)
Additions 1 250 5 256
Disposals - (3) (2) (5)
Impairment losses (91) (157) - (248)
Amortisation - (307) (11) (318)
Currency translation differences (20) (25) (3) (48)
Other - 11 - 11
Balance at 31 December 2008 301 583 40 924

Representing:
Cost 392 2,125 48 2,565
Cumulative impairment (91) (200) - (291)
Cumulative amortisation - (1,342) (8) (1,350)

Goodwill Software Other 
intangibles

Total

Balance at 1 January 2007 7,150 959 1,298 9,407
Reclassification related to businesses held for 
sale/discontinued operations

(7,030) (156) (1,262) (8,448)

120 803 36 959
Movements:
Acquired in business combinations 361 3 33 397
Additions – 481 – 481
Impairment losses (11) (4) – (15)
Impairment losses discontinued operations – (10) – (10)
Amortisation – (328) (23) (351)
Amortisation discontinued operations – (30) – (30)
Currency translation differences (7) (5) (1) (13)
Other 11 (6) 1 6
Balance at 31 December 2007 474 904 46 1,424
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Goodwill Software Other 
intangibles

Total

Representing:
Cost 476 2,055 50 2,581
Cumulative impairment (2) (3) – (5)
Cumulative amortisation – (1,148) (4) (1,152)

Impairment testing

Goodwill has been allocated for impairment testing purposes to individual cash generating units.  At 31 
December 2008 goodwill is allocated across multiple cash generating units whose recoverable amounts are 
assessed independently of one another.  The recoverable amount has been determined based on a value in use 
basis, calculated using a discounted cash flow model.  Factors such as existing business plans and targeted 
synergies are included in this approach. 

Cash generating units with significant goodwill balances were as follows:

Segment Entity Basis of recoverable 
amount

Discount rate Long term 
growth rate

Impairment 
loss

Goodwill

2008 2007
Asia Prime Bank Value in use 21.90% 4% 82 34 139
Asia Taitung Business 

Bank Taiwan
Value in use 9.40% 3% - 162 160

Private Clients Delbrueck Bethmann 
Maffei AG

Fair value less costs 
to sell

n/a n/a - 63 63

Key assumptions impacting the recoverable amount based on the value in use methodology are the growth 
rates, efficiency rates and capital ratios.  The values assigned to each key assumption reflect past experience 
that was modified based on management's expectation for the future and are consistent with external sources 
of information.

Management has projected relevant cash flows over a five year period.  Beyond this time frame a terminal 
value has been extrapolated based on the terminal growth and discount rates as indicated in the table above.

Fair value less costs to sell was based upon market conform multiples for different classes of assets under 
current management at Delbrueck Bethmann Maffei AG.  The recoverable amount of this cash generating 
unit exceeds its carrying value by EUR 17 million.  Securities are the largest class of assets under 
management at the cash generating unit and the respective expected multiple for these assets would need to 
fall by 0.5 percentage point to cause the recoverable amount fall below the carrying value.

The main events that led to the recognition of the impairment losses were driven by lower forecasted growth 
rates, higher equity market risk premiums and elevated risk free rates in Pakistan, the country of operations 
of Prime Bank.

Impairment of software was caused mainly by the migration of various platforms to the RBS environment 
due to restructuring activities, as well as changes in the planned software roll-out schedule.
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22. Other assets

2008 2007
Non-trading derivative assets 6,222 2,464
Unit-linked investments held for policy holder accounts 3,898 4,609
Pension assets 71 15
Sundry assets and other receivables 7,536 5,681
Total 17,727 12,769

Unit-linked investments held for policy holders are designated at fair value through the profit and loss.  
Sundry assets and other receivables include increased deposits placed with clearing houses and exchanges.

23. Due to banks

This item is comprised of amounts due to banking institutions, including central banks and multilateral 
development banks.

2008 2007
Professional securities transactions 26,650 123,537
Current accounts 24,909 19,058
Time deposits 42,423 94,075
Other 638 2,664
Total 94,620 239,334

24. Due to customers

This item is comprised of amounts due to non-banking customers.

2008 2007
Consumer current accounts 17,706 20,343
Commercial current accounts 60,531 62,284
Consumer savings accounts 64,429 75,311
Commercial deposit accounts 58,248 93,384
Professional securities transactions 6,053 74,556
Other 2,037 4,474
Total 209,004 330,352

25. Issued debt securities

2008 2007
Effective rate % Effective rate %

Bonds and notes issued 5.1 75,198 4.3 102,708
Certificates of deposit and commercial paper 3.7 30,020 5.6 43,396
Cash notes, savings certificates and bank certificates 4.6 1,222 5.0 1,533
Subtotal 106,440 147,637
Commercial paper issued by multi-seller conduits 4.3 4,856 5.5 27,358
Total 111,296 174,995

Bonds and notes are issued in the capital markets with a focus on the euro market and are denominated 
mostly in euros and US dollars.  The commercial paper programs are issued globally with the majority issued 
in the United States and Europe. 
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Issued debt securities in (currency):

2008 2007
EUR 64,857 81,147
USD 35,955 70,715
Other 10,484 23,133
Total 111,296 174,995

The balance above includes various structured liabilities that have been designated at fair value through 
income of EUR 36,856 million (2007: EUR 44,668 million). 

Financial liabilities designated at fair value through income

Structured notes
2008 2007

Cumulative change in fair value of the structured notes attributable to changes in 
credit risk

715 261

Change during the year in fair value of the structured notes attributable to changes in 
credit risk

352 251

Difference between the contractual amount at maturity and the carrying amount 502 561

26. Provisions

2008 2007
Insurance fund liabilities 2,461 3,652
Provisions for contributions to post-retirement healthcare 10 74
Provision for pension commitments 27 167 321
Other staff provision 374 109
Restructuring provision 186 124
Other provisions 946 2,264
Total 4,144 6,544

The other staff provisions relate in particular to occupational disability and other benefits, except early 
retirement benefits payable to non-active employees which are included in Provision for pension 
commitments.  Other provisions include provision for claims and litigation.  Insurance fund liabilities 
include the actuarial reserves, the premium and claims reserves of the Group's insurance companies. 

Insurance fund liabilities

Movements in insurance fund liabilities are as follows:

2008 2007
Balance at 1 January 3,652 4,080
Premium carried from income statement 372 408
Claims paid (295) (203)
Interest 79 86
Acquisitions/disposals (1,091) (761)
Changes in estimates and other movements (239) (19)
Currency translation differences (17) 61
Balance at 31 December 2,461 3,652
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The assumptions that have the greatest effect in calculating actuarial reserves are future mortality, morbidity, 
persistency and levels of expenses.  Mortality estimates are based on standard industry and national mortality 
tables, adjusted where appropriate to reflect the Group's own experience.  Other key metrics include interest 
(2008: 3.77%, 2007: 4.06%) unit growth (2008: 3.70%, 2007: 5.38%) and expense inflation (2008: 2.00%, 
2007: 3.00%).  Changes in assumptions during the year were not significant to the profit recognised.  The 
amount and timing of claims payment is typically resolved within one year.

There are no options and guarantees relating to life insurance contracts that could in aggregate have material 
effect on the amount, timing and uncertainty of the Group's future cash flows.  Life insurance liabilities of 
EUR 2,461 million include EUR 4 million related to unit linked insurance contracts. 

The Group is exposed to insurance risk, either directly through its businesses or through using insurance to 
reduce other risk exposures.  Insurance risk is the risk of fluctuations in the timing, frequency or severity of 
insured events, relative to the expectations of the Group at the time of underwriting.  The Group uses base 
tables of standard mortality appropriate to the type of contract being written and the territory in which the 
insured person resides.

Had changes in the relevant risk variable that were reasonably possible at the balance sheet date occurred, 
there would have been no material impact on Group's profit or loss and equity.

Movements in provisions are as follows:

Other staff 
provisions

Restructuring Other 
Provisions

Balance at 1 January 2008 109 124 2,264
Reclassification related to businesses held for 
sale/discontinued operations

6 - (1,547)

115 124 717
Movements:
Additions 458 179 381
Utilised (131) (82) (153)
Acquisitions/disposals 5 (4) (21)
Currency translation differences 1 (2) (4)
Released (112) (29) (143)
Other 38 - 169
Balance at 31 December 2008 374 186 946

Balance at 1 January 2007 672 415 1,923
Reclassification related to businesses held for 
sale/discontinued operations

(425) (60) (243)

247 355 1,680
Movements:
Additions 34 33 1,321
Utilised (73) (139) (886)
Acquisitions/disposals (25) 5 (87)
Currency translation differences (1) (5) 22
Released (5) (115) (199)
Other (68) (10) 413
Balance at 31 December 2007 109 124 2,264

27. Pension and other post-retirement employee benefits

Members of the Group sponsor a number of pension schemes in the Netherlands and overseas.  These 
schemes include both defined contribution and defined benefit plans.  Most of the Group's defined benefit 
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plans provide pensions that are based on average or final salary with annual price evaluation of vested rights.  
In general, employees do not make contributions for basic pensions but may make voluntary contributions to 
secure additional benefits.  The majority of the beneficiaries of the defined benefit plans are located in The 
Netherlands, United Kingdom and Switzerland.  Plans in all countries comply with applicable local 
regulations concerning investments and funding levels.

Following the disposal of LaSalle in 2007 and Banco Real in 2008 the Group no longer has material 
post-retirement benefit obligations other than pensions. 

Amounts recognised in the profit and loss

Pension costs and contributions for post-retirement healthcare borne by the Group are included in personnel 
expenses and are shown in the following table: 

2008 2007
Current service cost 226 279
Interest cost 540 534
Expected return on plan assets (580) (621)
Net amortisation of net actuarial (gains)/losses (15) (6)
Net amortisation of past service cost 7 –
(Gain)/loss on curtailment or settlements 6 (28)
Defined benefit plans 184 158
Defined contribution plans 94 181
Healthcare contributions 2 4
Total costs 280 343

Reconciliation to balance sheet

The Group makes contributions to 33 (2007: 43) defined benefit plans that provide pension benefits for 
employees upon retirement.  The amounts recognised in the balance sheet are as follows:

2008 2007
Present value of funded obligations 10,002 9,651
Present value of unfunded obligations 93 91
Fair value of plan assets (9,489) (9,969)
Present value of net obligations/(assets) 606 (227)

Unrecognised past service cost (1) (6)
Unrecognised actuarial (losses)/gains (508) 542
Net liability for defined benefit obligations 97 309

Provision for pension commitments 167 322
Pension assets (70) (13)
Net recognised liability for defined benefit obligations 97 309

Explanation of the assets and liabilities

Movements in defined benefit obligations are as follows:

2008 2007
Balance at 1 January 9,742 12,301
Reclassification related to businesses held for sale/discontinued operations - (1,232)

9,742 11,069
Current service cost 226 280
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Interest cost 540 535
Employee contributions 3 3
Actuarial (gains)/losses 74 (1,501)
Benefits paid (351) (343)
Acquisitions/(disposals) (2) -
Recognised settlement and curtailment (1) (34)
Currency translation differences (179) (181)
Other 43 (86)
Balance at 31 December 10,095 9,742

Movements in fair value of plan assets are as follows:

2008 2007
Balance at 1 January 9,969 11,149
Reclassification related to businesses held for sale/discontinued operations - (1,266)

9,969 9,883
Expected return on plan assets 579 620
Actuarial gains/(losses) (909) (288)
Employers contribution 370 394
Employee contributions/refunds 3 3
Benefits paid (333) (327)
Acquisitions/(disposals) (2) -
Recognised settlement and curtailment - 1
Currency translation differences (191) (180)
Other 3 (137)
Balance at 31 December 9,489 9,969

Principal actuarial assumptions

The weighted averages of the main actuarial assumptions used to determine the value of the provisions for 
pension obligations and the pension costs as at 31 December were as follows:

2008 2007
Discount rate 5.4% 5.5%
Inflation rate 2.0% 2.1%
Expected increment in salaries 2.6% 2.7%
Expected return on investments 4.8% 6.1%

The expected return on plan assets is weighted on the basis of the fair value of these investments.  All other 
assumptions are weighted on the basis of the defined benefit plan obligations.  In accordance with IAS 19 
paragraph 78, the discount rate is determined based on the average annual yield for AA rated corporate 
bonds with a term of ten years or more. 

For the pension plans, the expected return on the major classes of plan assets are as follows:

2008 2007
Value in 

millions of 
euro

% of total 
fair value 

of scheme 
assets

Expected 
rate of 

return %

Value in 
millions of 

euro

% of total 
fair value 

of scheme 
assets

Expected 
rate of 

return %

Plan asset category
Equity securities 1,210 12.8% 7.6% 4,774 47.9% 7.9%
Issued debt securities 7.609 80.2% 4.3% 4,918 49.3% 4.7%
Real estate 350 3.6% 6.3% 38 0.4% 6.0%
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Other 320 3.4% 4.9% 239 2.4% 4.8%
Total 9,489 9,969

For both 2008 and 2007, the schemes have not held investments in ordinary shares, debt issued, property 
occupied or other assets issued by the Group.

Forecast of pension benefits payments

2009 330
2010 321
2011 312
2012 318
2013 333
Years after 2013 1,866

The Group's expected contribution to be paid to defined pension schemes in 2009 amounts to EUR 423 
million (2008: EUR 336 million).

Actuarial gains and losses

The actuarial gains and losses arising on plan liabilities and plan assets (pension plans only) are as follows:

2008 2007 2006 2005 2004
Present value of obligations (10,095) (9,742) (12,301) (12,403) (10,715)
Fair value of plan assets 9,489 9,969 11,149 10,212 8,754
Net surplus/(deficit) in the plans (606) 227 (1,152) (2,191) (1,961)

Actuarial (losses)/gains
- arising on benefit obligation (74) 1,501 518 (925) (962)
- arising on benefit obligation (in % of plan liabilities) (0.7) 15.4 4.2 (7.5) (9.0)

Actuarial (losses)/gains
- arising on plan assets (909) (288) 150 399 63
- arising on plan assets (in % of plan assets) (9.5) (2.9) 1.3 3.9 0.7

Experience adjustments on plan liabilities 81 212 81 (925) (962)
Experience adjustments on plan assets (909) (288) 150 399 63
Actual return on plan assets (330) 332 782 984 629

Contingent liabilities

There are no contingent liabilities arising from post-employment obligations. 

28. Recognised tax assets and liabilities 

The components of tax balances are as follows:

2008 2007
Assets Liabilities Assets Liabilities

Current tax 583 450 1,479 969
Deferred tax 4,517 250 3,396 1,122
Total 5,100 700 4,875 2,091
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Deferred tax assets and liabilities are attributable to the following items.  In the table below movements 
related to continued operation are shown.

Assets Liabilities Recognised in
Tax expense

Recognised in equity 
(benefits)/charges

2008 2007 2008 2007 2008 2007 2008 2007
Property and equipment (212) 43 10 122 (38) 187 - –
Intangible assets including 
goodwill

36 236 10 – 12 (23) - –

Derivatives 388 29 54 73 62 (8) (284) 33
Investment securities 477 190 95 58 29 87 (358) 66
Employee benefits 21 316 2 104 (73) 5 - –
Servicing rights 40 1 - – 2 – - –
Allowances for loan losses 124 831 27 39 17 103 - 6
Leasing 4 2 5 212 89 (42) - (1)
Tax credits 23 18 - – 23 3 - –
Other 206 721 47 62 454 258 8 45
Tax value of carry-forward 
losses recognised

3,410 1,009 - 452 2,401 304 - 1

Total 4,517 3,396 250 1,122 2,978 874 (634) 150

Unrecognised deferred tax assets

Deferred tax assets that have not been recognised in respect of carry-forward losses amount to EUR 1,780 
million (2007: EUR 695 million) where it is not probable that future taxable profits will be available to 
utilise these losses.  The increase in the deferred tax assets not recognised in respect of carry-forward losses 
in 2008 relates to tax losses in the Netherlands and the United States. 

Expiration of carry-forward losses

At 31 December 2008 carry-forward losses expire as follows:

2009 6
2010 4
2011 9
2012 22
2013 19
Years after 2013 2,320
No expiration 12,304
Total 14,684

Tax exposure to distributable reserves

At the balance sheet date, the aggregate amount of temporary differences associated with undistributed 
earnings of subsidiaries for which deferred tax liabilities have not been recognised is approximately EUR 3.5 
billion (2007: EUR 0.6 billion).  No liability has been recognised in respect of these differences because the 
Group is in a position to control the timing of the reversal of the temporary differences and it is probable that 
such differences will not reverse in the foreseeable future.  In addition, if these earnings were to be 
distributed, no taxes would have to be paid.  The estimated impact of foreign withholding tax is EUR 103 
million (2007: EUR 6 million).

29. Other liabilities

2008 2007
Non-trading derivative liabilities 7,144 1,971
Liability to unit-linked policyholders 3,898 4,609
Sundry liabilities and other payables 3,970 11,492
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Total 15,012 18,072

30. Subordinated liabilities

Issued liabilities qualify as subordinated debt if claims by the holders are subordinated to all other current 
and future liabilities of ABN AMRO Holding N.V, ABN AMRO Bank N.V. and other Group companies, 
respectively. 

The following table analyses the subordinated liabilities by issuer:

2008 2007
ABN AMRO Holding N.V. preference financing shares - 768
ABN AMRO Bank N.V. 11,195 12,616
Other Group companies 2,354 2,232
Total 13,549 15,616

The following table lists the subordinated liabilities issued by ABN AMRO Bank N.V.:

By Issuance 2008 2007
EUR 113 million 7.50% subordinated notes 2008 (redeemed January 2008) - 111
EUR 182 million 6.00% subordinated notes 2009 176 174
EUR 182 million 6.13% subordinated notes 2009 172 178
EUR 1,150 million 4.63% subordinated notes 2009 1,148 1,150
EUR 250 million 4.70% CMS linked subordinated notes 2019 202 176
EUR 800 million 6.25% subordinated notes 2010 838 825
EUR 100 million 5.13% flip flop Bermudan callable subordinated notes 2017 92 101
(callable December 2012)
EUR 500 million floating rate Bermudan callable subordinated lower tier 2 notes 2018 498 500
(callable May 2013)
EUR 1,000 million floating rate Bermudan callable subordinated lower tier 2 notes 2016 997 1,000
(callable September 2011)
EUR 13 million zero coupon subordinated notes 2029 (callable June 2009) 8 3
EUR 82 million floating rate subordinated notes 2017 82 82
EUR 103 million floating rate subordinated lower tier 2 notes 2020 103 103
EUR 170 million floating rate sinkable subordinated notes 2041 213 248
EUR 15 million CMS linked floating rate subordinated lower tier 2 notes 2020 10 14
EUR 1,500 million floating rate Bermudan callable subordinated lower tier 2 notes 2015 1,495 1,494
(callable June 2010)
EUR 5 million floating rate Bermudan callable subordinated lower tier 2 notes 2015 5 5
(callable October 2010)
EUR 65 million floating rate Bermudan callable subordinated lower tier 2 notes 2015 65 65
(callable October 2010)
EUR 26 million 7.42% subordinated notes 2016 32 30
EUR 7 million 7.38% subordinated notes 2016 9 8
EUR 256 million 5.25% subordinated notes 2008 (redeemed July 2008) - 256
EUR 13 million floating rate subordinated notes 2008 (redeemed June 2008) - 13
EUR 1,000 million 4.310% perpetual Bermudan callable subordinated tier 1 notes 960 925
(callable March 2016)
USD 12 million floating rate subordinated notes 2008 (redeemed June 2008) - 8
USD 12 million floating rate subordinated notes 2008 (redeemed June 2008) - 8
USD 165 million 6.14% subordinated notes 2019 158 126
USD 72 million 5.98% subordinated notes 2019 52 10
USD 500 million 4.65% subordinated notes 2018 411 328
USD 500 million floating rate Bermudan callable subordinated notes 2013 - 314
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By Issuance 2008 2007
(redeemed September 2008)
USD 1,500 million floating rate Bermudan callable subordinated notes 2015 1,036 983
(callable March 2010)
USD 100 million floating rate Bermudan callable subordinated lower tier 2 notes 2015 72 68
(callable October 2010)
USD 36 million floating rate Bermudan callable subordinated lower tier 2 notes 2015 26 24
(callable October 2010)
USD 1,000 million floating rate Bermudan callable subordinated lower tier 2 notes 2017 714 676
(callable January 2012)
USD 250 million 7.75% subordinated notes 2023 179 170
USD 150 million 7.13% subordinated notes 2093 107 102
USD 250 million 7.00% subordinated notes 2008 (redeemed April 2008) - 170
USD 68 million floating rate subordinated notes 2009(1) - 46
USD 12 million floating rate subordinated notes 2009(1) - 8
AUD 575 million 6.50% Bermudan callable subordinated lower tier 2 notes 2018 311 331
(callable May 2013)
AUD 175 million floating rate Bermudan callable subordinated lower tier 2 notes 2018 86 104
(callable May 2013)
GBP 42 million 8.18% subordinated notes 2010 16 26
GBP 25 million 7.59% amortising MTN subordinated lower tier 2 notes 2011 9 20
GBP 750 million 5.0% Bermudan callable perpetual subordinated upper tier 2 notes 829 982
issued for an indefinite period (callable 2016)
BRL 50 million floating rate subordinated notes 2013(1) - 19
BRL 250 million floating rate subordinated notes 2014(1) - 95
BRL 885 million floating rate subordinated notes 2014(1) - 338
BRL 300 million floating rate subordinated notes 2014(1) - 114
PKR 800 million floating rate subordinated notes 2012 7 9
MYR 200 million subordinated notes 2017 42 41
TRY 60 million floating rate callable subordinated notes 2017 (callable 2012) 35 35
Total 11,195 12,616

(1) Transferred to Banco Santander S.A in July 2008.

The following table lists the subordinated liabilities issued by other Group companies:

By issuance: 2008 2007
USD 1,285 million 5.90% Trust Preferred V 921 844
USD 200 million 6.25% Trust Preferred VI 143 132
USD 1,800 6.08% Trust Preferred VII 1,290 1,161
BRL 250 million floating rate subordinated notes 2013 (1) - 95
Total 2,354 2,232

Total subordinated liabilities include EUR 3,317 million (2007: EUR 4,260 million) which qualifies as tier 1 
capital for capital adequacy purposes with the Dutch Central Bank (DNB), when taking into account 
remaining maturities. 

The maturity profile of subordinated liabilities is as follows:

2008 2007
Within one year 1,513 700
After one and within two years 806 2,161
After two and within three years 19 810
After three and within four years 43 19
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After four and within five years 4 118
After five years 11,164 11,808
Total 13,549 15,616

Some subordinated liabilities are designated at fair value through income:

Subordinated liabilities
2008 2007

Cumulative change in fair value of the subordinated liabilities attributable to 
changes in own credit risk

236 98

Change during the year in fair value of the subordinated liabilities attributable 
to changes in credit risk

138 98

Difference between the contractual amount at maturity and the carrying amount - 7

The change in fair value of the designated structured notes attributable to changes in own credit risk has been 
calculated by reference to the change in credit spread implicit in the market value of ABN AMRO's senior 
notes.

Preference financing shares (including formerly convertible preference shares)

As at 24 November 2008, 1,369,815,864 Preference financing shares with a nominal value of EUR 0.56 per 
share have been converted into ordinary shares at a 1:1 rate.  At the same date 44,988 (formerly convertible) 
Preference shares with a nominal value of EUR 2.24 per share have been converted into ordinary shares at a 
4:1 rate.  As a result of the conversion the number of issued and fully paid shares is 3,306,843,332 (nominal 
value EUR 1,851,832,266) per 24 November 2008.



125

31. Share capital 

The table below provides a breakdown of our issued and fully paid ordinary shares, treasury shares.

Ordinary shares

Number In millions of euros

Issued and fully paid
At 1 January 2008 1,936,847,516 1,085
Conversion of preference shares to ordinary shares 1,369,995,816 767
Balance at 31 December 2008 3,306,843,332 1,852

Issued and fully paid
At 1 January 2007 1,936,847,516 1,085
Balance at 31 December 2007 1,936,847,516 1,085

Issued and fully paid
At 1 January 2006 1,909,738,427 1,069
Exercised options and warrants 27,109,089 16
Balance at 31 December 2006 1,936,847,516 1,085

There are no issued ordinary shares that have not been fully paid.  Par value per share is EUR 0.56.

Treasury shares

Number In millions of euros

Issued and fully paid
At 1 January 2008 92,719,820 2,640
Sold to RFS Holdings B.V. (92,719,820) (3,708)
Gain on sale of treasury shares - 1,068
Balance at 31 December 2008 - -

Issued and fully paid
At 1 January 2007 83,060,725 1,829
Used for options exercised and performance share plans (27,649,180) (624)
Share buy back 55,512,333 1,847
Dividends paid in shares (18,204,058) (412)
Balance at 31 December 2007 92,719,820 2,640

Issued and fully paid
At 1 January 2006 31,818,402 600
Used for options exercised and performance share plans (8,454,965) (143)
Share buy back 95,899,360 2,204
Dividends paid in shares (36,202,072) (832)
Balance at 31 December 2006 83,060,725 1,829
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32. Professional securities transactions

Professional security transactions include balances relating to reverse repurchase activities, cash collateral on 
securities borrowed and security settlement accounts.  The Group controls credit risk associated with these 
activities by monitoring counterparty credit exposure and collateral values on a daily basis and requiring 
additional collateral to be deposited with or returned to the Group when deemed necessary.

2008 2007
Banks Customers Banks Customers

Assets
Cash advanced under securities borrowing 739 4,408 5,058 46,540
Reverse repurchase agreements 32,716 7,236 142,368 39,313
Unsettled securities transactions 5,998 1,549 2,912 12,417
Total 39,453 13,193 150,338 98,270

Liabilities
Cash received under securities lending 564 1,711 356 3,132
Repurchase agreements 24,555 2,525 119,253 60,749
Unsettled securities transactions 1,531 1,817 3,928 10,675
Total 26,650 6,053 123,537 74,556

Under reverse repurchase, securities borrowing, and other collateralised arrangements, the Group obtains 
securities on terms which permit it to repledge or resell the securities to others.

2008 2007
Securities received under reverse repurchase and/or securities borrowing 
arrangements which can be repledged or resold

35,982 291,126

Of the above amount, the amount that has either been repledged or otherwise 
transferred to others in connection with the Group's financing activities or to satisfy 
its commitments under short sale transactions

32,055 284,908

These transactions are conducted under terms that are usual and customary to standard securities borrowing 
and reverse repurchase agreements.

ABN AMRO has an obligation to return EUR 3,458 million (2007:  EUR 44,901 million) of securities 
borrowings. 

Please refer to Note 33 for an overview of the assets pledged to secure the Group's liabilities.

33. Assets pledged as security 

The Group trades in debt investments, equity investments and derivatives.  These transactions are conducted 
under terms that are usual and customary to standard lending and stock borrowing activities.  The Group has 
therefore financial assets pledged as security to third parties for liabilities.

Financial assets pledged to secure liabilities are as follows:

2008 2007
Cash and balances at central banks - 34
Financial assets held for trading 74 106
Interest earnings securities available-for-sale 400 28,306
Equity investments available-for-sale - 2,296
Loans and receivables – banks - 785
Loans and receivables – customers 6,794 5,576
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2008 2007
Other assets - -
Total 7,268 37,103

These assets have been pledged in respect of the following liabilities and contingent liabilities:

2008 2007
Financial liabilities held for trading - -
Due to banks 4,298 20,804
Issued debt securities 2,064 14,699
Total 6,362 35,503

These transactions are conducted under terms that are usual and customary to collateralised transactions 
including, where relevant, standard securities lending and repurchase agreements. 

Please refer to Note 32 for an overview of the assets repledged by the Group to secure liabilities relating to 
reverse repurchase agreements and to Note 40 for an overview of assets charged as security for liabilities 
relating to securitisations.

34. Commitments and contingent liabilities

Credit facilities

At any time the Group has outstanding commitments to extend credit.  These commitments take the form of 
approved but undrawn loans, overdraft revolving and underwriting facilities and credit card limits.  New loan 
offers have a commitment period that does not extend beyond the normal underwriting and settlement 
period.

Guarantees and other commitments

The Group provides financial guarantees and letters of credit to guarantee the performance of customers to 
third parties.  These transactions have fixed limits and generally extend for periods of up to five years.  
Expirations are not concentrated in any particular period.  The Group also provides guarantees by acting as a 
settlement agent in securities borrowing and lending transactions.  In addition, the Group has entered into 
transactions to guarantee various liabilities in respect to insurance related regulatory reserve financing 
transactions.

The contractual amounts of commitments and contingent liabilities are set out by category in the following 
table.  The amounts stated in the table for commitments assume that amounts are fully advanced.  The 
amounts reflected in the table for guarantees and letters of credit represent the maximum accounting loss that 
would be recognised at the balance sheet date if the relevant contract parties completely failed to perform as 
contracted.

Many of the contingent liabilities and commitments are expected to expire without being advanced in whole 
or in part.  This means that the amounts stated do not represent expected future cash flows.  Additionally, 
guarantees and letters of credit are supported by varying levels of collateral.

Aside from the items stated above, non-quantified guarantees have been given for the ABN AMRO's 
securities custody operations, for interbank bodies and institutions and for participating interests.  Collective 
guarantee schemes are applicable to Group companies in various countries.  Furthermore, statements of 
liability have been issued for a number of Group companies, including ABN AMRO Bank N.V.

Our committed credit facilities, guarantees and other commitments at 31 December 2008 and 2007 are 
summarised below.
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Payments due by period
Total Less than

1 year
1-3 years 3-5 years After 

5 years
2008
Committed facilities 63,436 14,231 27,336 17,616 4,253
Guarantees and other commitments:
Guarantees granted 37,509 22,377 5,890 2,021 7,221
Irrevocable letters of credit 4,515 4,280 217 6 12
Recourse risks arising from discounted 
bills

124 124 - - -

2007
Committed facilities 104,137 42,916 16,672 28,527 16,022
Guarantees and other commitments:
Guarantees granted 49,337 31,381 5,030 1,841 11,085
Irrevocable letters of credit 5,797 5,412 172 48 165
Recourse risks arising from discounted 
bills

6 6 – – –

Leasing

The Group is lessee under finance and operating leases, providing asset financing for its customers and 
leasing assets for its own use.  In addition, assets leased by the Group may be sublet to other parties.  An 
analysis of the impact of these transactions on the Group balance sheet and income statement is as follows:

Operating lease commitments

The Group leases various offices, branches and other premises under non-cancellable operating lease 
arrangements.  The leases have various terms, escalation and renewal rights.  There are no contingent rents 
payables.  The Group also leases equipment under non-cancellable lease arrangements.

Where the Group is the lessee the future minimum lease payment under non-cancellable operating leases are 
as follows:

Property
2008 2007

Not more than one year 165 363
Over one year but not more than five years 337 606
More than five years 254 442
Total 756 1,411

Transactions involving the legal form of a lease 

The Group has entered into IT outsourcing arrangements that involve leases in form but not in substance.  
The life of the arrangement is for five years through 2010, where total amount of underlying assets is EUR 
130 million.

Contractual and contingent obligations

Payments due by period
Total Less than

1 year
1-3 years 3-5 years After 5 

years
2008
Issued debt securities 111,296 44,944 21,044 21,044 24,264
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Subordinated liabilities 13,549 1,513 806 66 11,164
Purchase obligations 44 44 - - -
Other obligations 495,711 477,317 5,863 5,864 6,667

2007
Issued debt securities 174,995 91,685 28,726 31,251 23,333
Subordinated liabilities 15,616 700 2,971 137 11,808
Purchase obligations 127 116 11 – –
Other obligations 725,162 695,006 11,639 4,865 13,652

Other contingencies

ABN AMRO is involved in a number of legal proceedings in the ordinary course of our business in a number 
of jurisdictions.  In presenting our consolidated financial statements, management makes estimates regarding 
the outcome of legal, regulatory and arbitration matters, and takes a charge to income when losses with 
respect to such matters are probable.  Charges, other than those taken periodically for costs of defence, are 
not established for matters when losses cannot be reasonably estimated. 

On the basis of information currently available, and having taken legal counsel with legal advisors, the 
Group is of the opinion that the outcome of these proceedings is unlikely to have a material adverse effect on 
the consolidated financial position and the consolidated profit of the Group.

35. Cash flow statement 

The following table analyses the determination of cash and cash equivalents at 31 December:

2008 20071 20061

Cash and balances at central banks 5,854 12,469 7,151
Loans and receivables-banks 4,237 9,165 7,314
Due to banks (23,588) (14,376) (12,726)
Cash and cash equivalents from continued operations (13,497) 7,258 1,739

Loans and receivables-banks 8 43 203
Cash and cash equivalents from businesses held for sale 8 43 203

Cash and balances at central banks 37 4,707 5,166
Loans and receivables-banks 6 788 1,947
Due to banks (1) (44) (4,183)
Cash and cash equivalents from discontinued operations 42 5,451 2,930
Total (13,447) 12,752 4,872

The following table states the interest, tax and dividend amounts included in the cash flow from operating 
activities:

2008 20071 20061

Interest received 31,067 34,304 30,606
Interest paid 20,092 24,960 21,750
Taxation paid 790 1,544 1,286
Dividends received 121 155 165
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The following table analyses movements in operating assets and liabilities:

2008 20071 20061

Movement in operating assets:
Financial assets held for trading 27,065 (37,865) (2,670)
Loans and receivables 171,870 (87,918) (81,767)
Net (increase)/decrease in accrued income and prepaid expenses 4,015 (4,121) (2,292)
Net (increase)/decrease in other assets (2,993) (3,544) 9,316
Total movement in operating assets 199,957 (133,448) (77,413)

Movement in operating liabilities:
Financial liabilities held for trading 37,222 10,559 (4,907)
Due to banks (119,407) 82,462 19,930
Due to customers (87,941) 27,816 46,759
Issued debt securities maturing within 1 year (42,235) (6,475) 13,048
Provisions 700 61 (53)
Net increase/(decrease) in accrued expense and deferred income (1,970) 2,981 3,154
Net increase/(decrease) in other liabilities (32,683) (2,682) (13,168)
Total movement in operating liabilities (246,314) 114,722 64,763
1 Amounts have been restated to conform with current year presentation

36. Hedge accounting

The Group enters into various derivative instrument transactions to hedge risks on assets, liabilities, net 
investments and forecasted cash flows.  The accounting treatment of the hedged item and the hedging 
derivative is dependent on whether the hedge relationship qualifies for hedge accounting.  Qualifying hedges 
may be designated as either fair value or cash flow hedges.

Hedges not qualifying for hedge accounting

The fair value changes of derivative transactions used to hedge against economic risk exposures that do not 
qualify for hedge accounting, or for which it is not cost beneficial to apply hedge accounting, are recognised 
directly through income.

The Group enters into credit default swaps for managing portfolio credit risk.  However, these are generally 
not included in hedge accounting relationships due to difficulties in demonstrating that the relationship will 
be highly effective.  Accordingly any fair value changes in the swaps are recorded directly in income, while 
the gains and losses on the credit positions hedged are accrued in interest income and expense and as 
impairment charge if appropriate. 

Derivatives designated and accounted for as hedging instruments

Fair value hedges

The Group's fair value hedges principally consist of interest rate swaps, interest rate options and cross 
currency interest rate swaps that are used to protect against changes in the fair value of fixed-rate assets, 
notably available-for-sale securities and liabilities due to changes in market interest rates.

For qualifying fair values hedges, all changes in the fair value of the derivative and in the fair value of the 
hedged item for the risk being hedged are recognised in the income statement.
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Gains/(losses) arising from fair value hedges:

2008 2007
Gains/(Losses) on the hedged assets attributable to the fair value hedged risk 2,812 (392)
Gains/(Losses) on hedging instruments used for the hedged assets (2,812) 381
Gains/(Losses) on the hedged liabilities attributable to the fair value hedged risk (2,619) 491
Gains/(Losses) on hedging instruments used for the hedged liabilities 2,619 (480)
Net effect fair value hedge - -

Cash flow hedges

Cash flow hedge accounting for Group Asset and Liability Management

ABN AMRO uses derivatives, mainly interest rate swaps, to offset identified exposures to interest rate risk in 
the projected balance sheet.  For asset liability management purposes, assets and liabilities in a similar 
interest rate index cluster in a particular month are first considered as a natural offset for economic hedging.  
A swap transaction may be entered into to risk manage the remaining interest income sensitivity.  The 
notional amount of a pay- or receive-floating swap is designated to hedge the re-pricing cash flow exposure 
of a designated portion of current and forecasted assets and current and forecasted liabilities, respectively, in 
the clusters described above.  The swap transaction is designated for hedge accounting purposes as a hedge 
of a gross position of a cluster of projected assets or a cluster of projected liabilities.  As a result, the swap 
will only hedge an identified portion of a cluster of projected assets or projected liabilities.  Also the swap 
will only hedge the applicable floating swap rate portion of the interest re-pricing and re-investment risk of 
the cluster.

Cash flow hedge accounting operated by Group Asset and Liability Management relates to portfolio cash 
flow hedge accounting for the hedging activities of the Group's non-trading financial assets and liabilities.

The Group Asset and Liability Committee is the governing body for the risk management of the Group's 
banking portfolio and determines the interest rate risk level, sets risk measurement and modelling including 
applicable assumptions, sets limits, and is responsible for the asset and liability management policy.

ABN AMRO manages its exposure to interest rate risk per currency in the non-trading portfolios on a Group 
wide basis.  In order to manage the sensitivity of the interest income per currency, the Group projects future 
interest income under different growth and interest rate scenarios.  Systems are available to accumulate the 
relevant critical information throughout the Group about the existing financial assets, financial liabilities and 
forward commitments, including loan commitments.  For the major currencies these positions are placed into 
a projected balance sheet available for asset liability management activities.  The primary interest sensitive 
positions in the balance sheet stemming from the non-trading book are: loans and receivables, liabilities due 
to banks and customers, and issued debt securities.

The information gathered in the Group Asset and Liability Management's systems relates to the contractual 
terms and conditions, such as nominal amounts, currency, duration, interest basis, effective interest rate and 
interest re-pricing date.  In addition other information such as estimates of prepayments, growth rate and 
interest scenarios is used in the interest sensitivity models of Group Asset and Liability Management.  These 
assumptions are determined following agreed upon principles based amongst others on statistical market and 
client data and an economic outlook.  Projected assets and liabilities are superimposed on the run-off of the 
currently existing positions.  This information is used to create projected balance sheets that form the basis 
for measuring interest rate sensitivity.  The new assets and liabilities and the future re-pricing of existing 
assets and liabilities are mapped to specific interest rate indices at the yield curve (i.e. one month, two 
months, three months, six months, one year, etc).  In this way a new asset or liability that is for example 
based on a three month rate, is mapped to a specific three-month rate index.  For each projected month into 
the future, the assets and liabilities are grouped per interest rate-index and currency.  The balance sheet 
projection that is embedded in the Group's interest rate risk management, not only allows the Group to 
estimate future interest income and perform scenario analysis, but also provides the opportunity to define the 
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projected transactions that are eligible as hedged items in a cash flow hedge.  The hedged positions are the 
monthly asset and liability clusters per currency and per interest rate index.  These clusters are homogeneous 
in respect of the interest rate risk that is being hedged, because they are designed to:

• share the interest rate risk exposure that is being hedged, and

• be sensitive to interest rate changes proportional to the overall sensitivity to interest rate changes in 
the cluster.

The longer the term of the hedge, the larger the excess of available cash flows from projected assets or 
liabilities in the clusters has to be, given that the cash flow projections further in the future are inherently less 
certain.  The availability of an excess of cash flows in the clusters and the increase of excess over time is 
evaluated on a monthly basis.

Furthermore back testing is performed on the sensitivity model for interest risk management purposes.  This 
back testing also supports cash flow hedge accounting.  The back testing relates to the interest sensitivity 
models applied and the assumptions used in the information gathering process for the balance sheet 
projection.  Historical data are used to review the assumptions applied. 

The schedule of forecast principal balances on which the expected hedged cash flows are expected to impact 
profit or loss is as follows:

≤ 3 months > 3 months 
and

≤ 1 year

> 1 year 
and ≤ 5 

years

> 5 years 
and ≤ 10 

years

> 10 
years

Total

At 31 December 2008
Cash inflow from hedged 
assets

- 7,457 4,328 3,822 2,833 18,440

Cash outflow from hedged 
liabilities

(10) (8,791) (9,331) (4,399) (4,733) (27,264)

Net cash outflow (10) (1,334) (5,003) (577) (1,900) (8,824)

At 31 December 20071

Cash inflow from hedged 
assets

204 18,774 4,490 995 41 24,504

Cash outflow from hedged 
liabilities

(346) (17,130) (15,392) (3,113) (4,665) (40,646)

Net cash (outflow)/inflow (142) 1,644 (10,902) (2,118) (4,624) (16,142)
1 Prior year comparatives have been restated to conform with current year presentation

Net gain/(loss) on cash flow hedges transferred from equity to the income statement are as follows:

2008 2007
Interest income 43 2
Interest expense (42) (89)
Other operating income - 33
Taxation - 16
Total 1 (38)

Hedges of net investments in foreign operations

As explained in note 38 the Group limits its exposure to investments in foreign operations by hedging its net 
investment in its foreign operations with forward foreign exchange contracts in the currency of the foreign 
operations or a closely correlated currency to mitigate foreign exchange risk.
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For qualifying net investment hedges, changes in the fair value of the derivative hedging instrument are 
recorded in the currency translation account differences reserve within equity.  There is no hedge 
ineffectiveness recorded relating to net investment hedges. 

Overview of the fair value of hedging derivatives

2008 2007
Positive Negative Positive Negative

Qualifying for hedge accounting
Fair value hedges
Interest
Swaps 737 2,146 1,401 671
Options and futures - - 31 259
Foreign currency
Swaps 1,072 1,540 85 265
Forwards 244 302 – 203

Cash flow hedges
Interest swaps 351 687 471 309
Foreign currency 
Swaps - - 206 74
Forwards 2 14 – –

Net investment hedge 119 40 31 14

Total 2,525 4,729 2,225 1,795

Hedges not qualifying for hedge accounting 3,697 2,414 239 176

Notional amounts
2008 2007

Interest rate risk 95,699 125,468
Foreign currency risk 13,115 12,300
Net investment hedge 2,245 3,148

37. Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between 
knowledgeable, willing parties in an arm's length transaction.  Fair values are determined from quoted prices 
in active markets for identical financial assets or financial liabilities where available.  Where the market for a 
financial instrument is not active, fair value is established using a valuation technique.  Valuation techniques 
involve a degree of estimation, the extent of which depends on the instrument's complexity and the 
availability of market-based data.

Internal controls over fair valuation 

The Group has designated controls and processes for the determination of the fair value of financial 
instruments.  A process has been designed to ensure there are formalised review protocols for independent 
review and validation of fair values separate from those businesses entering into the transactions.  This 
includes specific controls to ensure consistent pricing policies and procedures, incorporating disciplined 
price verification for both proprietary and counterparty risk trades. 
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The business entering into the transaction is responsible for the initial determination and recording of the fair 
value of the transaction.  There are daily controls over the profit or loss recorded by trading and treasury 
front office staff.  

A key element of the control environment, segregated from the recording of the transaction's valuation, is the 
independent price verification process.  Valuations are first calculated by the business.  Such valuations may 
be direct prices, or may be derived using a model and variable model inputs.  These valuations are reviewed, 
and if necessary amended, by the independent price verification process.  This process involves a team 
independent of those trading the financial instruments performing a review of valuations in the light of 
available pricing evidence.  Independent price verification is performed at a frequency to match the 
availability of independent data, and the size of the exposure.  For liquid instruments the process is 
performed daily.  The minimum frequency of review is monthly for trading positions, and six monthly for 
non-trading positions.  The independent price verification control includes formalised reporting and 
escalation of any valuation differences in breach of defined thresholds.  When models are used to value 
products, those models are subject to a model review process.  This process requires different levels of model 
documentation, testing and review, depending on the complexity of the model and the size of the Group's 
exposure to the model.

Valuation techniques 

The Group uses a number of methodologies to determine the fair values of financial instruments for which 
observable prices in active markets for identical instruments are not available.  These techniques include 
relative value methodologies based on observable prices for similar instruments, present value approaches 
where future cash flows from the asset or liability are estimated and then discounted using a risk-adjusted 
interest rate, option pricing models such as Black-Scholes or binomial option pricing models and simulation 
models such as Monte-Carlo.

Values between and beyond available data points are obtained by interpolation and extrapolation.  When 
utilising valuation techniques, the fair value can be significantly impacted by the choice of valuation model 
and underlying assumptions made concerning factors such as the amounts and timing of cash flows, discount 
rates and credit risk.  The principal inputs to these valuation techniques are listed below.

• Bond prices – quoted prices are generally available for government bonds, certain corporate 
securities and some mortgage-related products. 

• Credit spreads – where available, these are derived from prices of credit default swaps (CDS) or 
other credit based instruments, such as debt securities.  For others, credit spreads are obtained from 
pricing services.

• Interest rates – these are principally benchmark interest rates such as the interbank rates and quoted 
interest rates in the swap, bond and futures markets.

• Foreign currency exchange rates – there are observable markets both for spot and forward contracts 
and futures in the world's major currencies.

• Equity and equity index prices – quoted prices are generally readily available for equity shares listed 
on the world's major stock exchanges and for major indices on such shares.

• Commodity prices – many commodities are actively traded in spot and forward contracts and futures 
on exchanges in London, New York and other commercial centres.

• Price volatilities and correlations – volatility is a measure of the tendency of a price to change with 
time.  Correlation measures the degree to which two or more prices or other variables are observed 
to move together.  If they move in the same direction there is positive correlation; if they move in 
opposite directions there is negative correlation.  Volatility is a key input in valuing options and the 
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valuation of certain products such as derivatives with more than one underlying variable that are 
correlation-dependent.  Volatility and correlation values are obtained from broker quotations, pricing 
services or derived from option prices.

• Prepayment rates – the fair value of a financial instrument that can be prepaid by the issuer or 
borrower differs from that of an instrument that cannot be prepaid.  In valuing prepayable 
instruments that are not quoted in active markets, the Group considers the value of the prepayment 
option.

• Counterparty credit spreads – adjustments are made to market prices (or parameters) when the 
creditworthiness of the counterparty differs from that of the assumed counterparty in the market 
price (or parameters). 

• Recovery rates/loss given default - these are used as an input to valuation models and reserves for 
asset-backed securities and other credit products as an indicator of severity of losses on default.  
Recovery rates are primarily sourced from market data providers or inferred from observable credit 
spreads.

The Group refines and modifies its valuation techniques as markets and products develop and as the pricing 
for individual products becomes more or less readily available.  While the Group believes its valuation 
techniques are appropriate and consistent with other market participants, the use of different methodologies 
or assumptions could result in different estimates of fair value at the balance sheet date. 

In order to determine a reliable fair value, where appropriate, management applies valuation adjustments to 
the pricing information derived from the above sources.  These adjustments reflect management's assessment 
of factors that market participants would consider in setting a price, to the extent that these factors have not 
already been included in the information from the above sources.  Furthermore, on an ongoing basis, 
management assesses the appropriateness of any model used.  To the extent that the price provided by 
internal models does not represent the fair value of the instrument, for instance in highly stressed market 
conditions, management makes adjustments to the model valuation to calibrate to other available pricing 
sources.  Where unobservable inputs are used, management may determine a range of possible valuations 
based upon differing stress scenarios to determine the sensitivity associated with the valuation.  As a final 
step the Group considers the need for further adjustments to the modelled price to reflect how market 
participants would price instruments.  Such adjustments include the credit quality of the counterparty and 
adjustments to correct model valuations for any known limitations.  In addition, the Group makes 
adjustments to defer income for financial instruments valued at inception where the valuation of that 
financial instrument materially depends on one or more unobservable model inputs.

Valuation hierarchy 

The Group analyses financial instruments held at fair value into the three categories as outlined below.

Level 1 financial instruments are those that are valued using unadjusted quoted prices in active markets for 
identical financial instruments.  These financial instruments consist primarily of liquid listed equity shares, 
certain exchange-traded derivatives, and G10 government securities.

Level 2 financial instruments are those valued using techniques based significantly on observable market 
data.  Instruments in this category are valued using quoted prices for similar instruments or identical 
instruments in markets which are not considered to be active; or valuation techniques where all the inputs 
that have a significant effect on the valuation are directly or indirectly based on observable market data.  
Financial instruments included are other government agency securities, investment grade corporate bonds, 
repurchase agreements and reverse repurchase agreements, less liquid listed equities, state and municipal 
obligations, certain money market securities and most OTC derivatives.  
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Level 3 financial instruments are those valued using techniques that incorporate information other than 
observable market data.  Instruments in this category have been valued using a valuation technique where at 
least one input, which could have a significant effect on the instrument's valuation, is not based on 
observable market data.  Financial instruments included are primarily cash instruments which trade 
infrequently, unlisted equity shares, super senior tranches of high grade and mezzanine CDOs, and other less 
liquid debt securities.  Also included are certain structured issued debt securities, OTC derivatives where 
valuation depends upon unobservable exotic and credit derivatives including those with CDPC 
counterparties. 

The following table presents the valuation methods used in determining the fair values of financial 
instruments carried at fair value (1*:

2008
Quoted 

market price
(Level 1)

Valuation 
techniques

-
Observable 

market inputs
(Level 2)

Valuation 
techniques

-
Unobservable 

inputs
(Level 3)

Total

Financial assets
Financial assets held-for-trading 14,091 193,458 5,104 212,653
Available-for-sale interest earning 
securities

4,923 60,621 20 65,564

Available-for-sale equities 192 546 99 837
Equities designated at fair value through 
income

5 193 462 660

Derivatives not held for trading - 6,222 - 6,222
Unit-linked investments - 3,899 - 3,899
Other assets - 1,468 - 1,468
Total assets at fair value 19,211 266,407 5,685 291,303

Financial liabilities
Financial liabilities held for trading 6,587 184,194 1,306 192,088
Due to customers - 22 - 22
Issued debt securities - 33,133 3,723 36,856
Derivatives not held for trading - 7,143 - 7,143
Unit-linked liabilities - 3,898 - 3,898
Subordinated liabilities - 722 - 722
Total liabilities at fair value 6,587 229,113 5,029 240,729

1)* Financial instruments recorded in assets and liabilities of businesses held for sale are not included in this table.

2007
Quoted 

market price
(Level 1)

Valuation 
techniques

-
Observable 

market inputs
(Level 2)

Valuation 
techniques

-
Unobservable 

inputs
(Level 3

Total

Financial assets
Financial assets held-for-trading 74,063 165,756 2,458 242,277
Available-for-sale interest earning 
securities

40,188 49,932 329 90,449

Available-for-sale equities 286 387 340 1,013
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2007
Quoted 

market price
(Level 1)

Valuation 
techniques

-
Observable 

market inputs
(Level 2)

Valuation 
techniques

-
Unobservable 

inputs
(Level 3

Total

Equities designated at fair value through 
income

1,347 5 987 2,339

Derivatives held not held for trading (2 - 2,464 - 2,464
Unit-linked investments - 4,609 - 4,609
Other assets - 2,757 - 2,757
Total assets at fair value 115,884 225,910 4,114 345,908

Financial liabilities
Financial liabilities held for trading 28,995 124,943 1,538 155,476
Due to customers – 42 – 42
Issued debt securities – 39,223 5,445 44,668
Derivatives not held for trading – 1,971 – 1,971
Unit-linked liabilities – 4,609 – 4,609
Subordinated liabilities – 726 – 726
Total liabilities at fair value 28,995 171,514 6,983 207,492

*(1 Financial instruments recorded in assets and liabilities of businesses held for sale are not included in this table.
*(2 To conform with the current year approach to classification, for 2007 non-trading derivative assets (EUR 1,396 million) and non-trading 

derivative (liabilities (EUR 1,298 million) were reclassified from level 3 to level 2.

Financial assets held for trading included in level 1 decreased mainly due to the transfer of derivatives to 
RBS.  Available-for-sale interest earning securities and equities decreased due to sales.  Equities designated 
at fair value through income include mainly private equity investments and decreased due to transfers to 
RBS, market value declines and disposals.

The tables below present the Level 3 financial instruments carried at fair value as at the balance sheet date, 
the valuation basis, main assumptions and unobservable inputs used in the valuation of these instruments for 
which the reasonably possible alternative assumptions would have a significant impact on the fair value of 
the instrument.

Valuation technique Main assumptions Carrying 
value

Reasonably possible 
alternative assumptions

Increase in 
fair value

Decrease in 
fair value

(in millions of euros)

Financial assets
Debt securities: 1,059 117 151
CDOs Proprietary model, Implied collateral 

valuation, default rates, 
housing prices and 
correlation,

CLOs Industry standard, 
simulation model

credit spreads, 
recovery rates, 
correlation,

Other Proprietary model credit spreads

Derivatives: 4,065 629 830
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Valuation technique Main assumptions Carrying 
value

Reasonably possible 
alternative assumptions

Increase in 
fair value

Decrease in 
fair value

(in millions of euros)

Credit  Proprietary CVA 
model, industry 
option models, 
correlation model

Counterparty credit 
risk, correlation, 
volatility

Other Proprietary model Correlation, volatility

Equity shares Private equity –
valuation statements

Fund valuations 561 40 80

Balance at 31 December 2008 5,685 786 1,061

Valuation technique Main assumptions Carrying 
value

Reasonably possible 
alternative assumptions

Increase in 
fair value

Decrease in 
fair value

(in millions of euros)

Financial 
liabilities 
Derivatives 1,306 175 199
Credit Proprietary CVA 

model, industry 
option models, 
correlation model

Correlation, volatility, 
counterparty credit risk

Other Proprietary model Correlation, volatility

Issued debt 
securities

Proprietary model Credit spreads 3,723 151 166

Balance at 31 December 2008 5,029 326 365

For the year 2007 the potential effect of using reasonably possible assumptions as inputs to valuation models, 
relying on non-market observable inputs was approximately EUR 261 million using less favourable 
assumptions, and an increase of approximately EUR 275 million using more favourable assumptions.

The total estimated change in fair value using a valuation technique with unobservable inputs recognised in 
the profit and loss account for the year 2008 is a loss of EUR 662 million.

For each of the portfolio categories shown in the above table, set out below is a description of the types of 
products that comprise the portfolio and the valuation techniques that are applied in determining fair value, 
including a description of models used and inputs to those models.  Where reasonably possible alternative 
assumptions of unobservable inputs used in models would change the fair value of the portfolio significantly, 
the alternative inputs are indicated along with the impact these would have on the fair value.  Where there 
have been significant changes to valuation techniques during the year a discussion of the reasons for this is 
also included.

Financial assets held for trading in level 3, excluding derivatives, primarily comprise collateralised debt 
obligations (CDOs), collateralised loan obligations (CLOs), and certain credit and other derivatives.
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Collateralised debt obligations

For super senior CDOs which have been originated by the Group no specific third-party information is 
available.  The valuation of these super senior CDOs therefore takes into consideration outputs from a 
proprietary model, market data and appropriate valuation adjustments.

The Group's proprietary model calculates the expected cash flows from the underlying mortgages using 
assumptions derived from publicly available data on future macroeconomic conditions (including house 
price appreciation and depreciation) and on defaults and delinquencies on these underlying mortgages.  The 
model used by the Group comprises an econometric loan-level model which provides the input to an industry 
standard asset backed securities (ABS) model, the output of which feeds a proprietary model generating 
expected cash flows which are discounted using a risk adjusted rate.

Due to the subjectivity of the inputs to the pricing model, alternative valuation points are constructed to 
benchmark the output of the model.  These valuation points include determining an ABS index implied 
collateral valuation, which provides a market calibrated valuation data point.  A collateral net asset value 
methodology is also considered which uses dealer buy side marks to determine an upper bound for super
senior CDO valuations.  Both the ABS index implied valuation and the collateral net asset value 
methodology apply an assumed immediate liquidation approach.

Management, using all pricing points available, may make necessary and appropriate valuation adjustments 
to the pricing information derived from the proprietary model.  These adjustments reflect management's 
assessment of factors that market participants would consider in setting a price, to the extent that these 
factors have not already been included in the model and may include adjustments made for liquidity 
discounts.

In order to provide disclosures on the valuation of super senior CDOs using reasonably possible alternative 
assumptions, management has considered macroeconomic conditions, including house price appreciation and 
depreciation, and the effect of regional variations.  The output from using these alternative assumptions has 
been compared with inferred pricing from other published data.  The Group believes that reasonably possible 
alternative assumptions could reduce or increase valuations.  Using these alternative assumptions would 
reduce or increase the fair value of level 3 super senior CDOs of EUR 670 million by EUR 107 million.

Collateralised loan obligations

To determine the fair value of CLOs purchased from third parties, management use third-party broker or lead 
manager quotes as the primary pricing source.  These quotes are benchmarked to consensus pricing sources 
where they are available.

For CLOs originated and still held by the Group, the fair value is determined using a correlation model based 
on a Monte Carlo simulation framework.  The main model inputs are credit spreads and recovery rates of the 
underlying assets and their correlation.  A credit curve is assigned to each underlying asset based on prices, 
from third-party dealer quotes, and cash flow profiles, sourced from an industry standard model.  Losses are 
calculated taking into account the attachment and detachment point of the exposure.  As the correlation 
inputs to this model are not observable, CLOs are deemed to be level 3.

Using reasonably possible alternative assumptions the fair value of CLOs of EUR 105 million would be 
EUR 2 million higher or EUR 10 million lower.

Other trading debt securities

Other level 3 trading debt securities comprise EUR 264 million of other debt securities.  Where observable 
market prices for a particular debt security are not available, the fair value will typically be determined with 
reference to observable market transactions in other related products, such as similar debt securities or credit 
derivatives.  Assumptions are made about the relationship between the individual debt security and the 
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available benchmark data.  Where significant management judgement has been applied in identifying the 
most relevant related product, or in determining the relationship between the related product and the 
instrument itself, the valuation is shown in level 3.  Using differing assumptions about this relationship 
would result in different fair values for these assets and liabilities.  The main assumption made is that of 
relative creditworthiness.  Using reasonably possible alternative credit assumptions, taking into account the 
underlying currency, tenor and rating of the debt securities within each portfolio, would reduce the fair value 
of other debt securities by up to EUR 34 million or increase the fair value by up to EUR 8 million.

Derivatives

Level 3 derivative assets and liabilities are comprised of credit derivatives and other derivatives.

Derivatives are priced using quoted prices for the same or similar instruments where these are available.  
However, certain derivatives are valued using pricing models.  Inputs for these models are usually observed 
directly in the market, or derived from observed prices.  However, it is not always possible to observe or 
corroborate all model inputs.  Unobservable inputs used are based on estimates taking into account a range of 
available information including historic analysis, historic traded levels, market practice, comparison to other 
relevant benchmark observable data and consensus pricing data.

Credit derivatives

The Group's credit derivatives include vanilla and bespoke portfolio tranches.  The bespoke portfolio 
tranches are synthetic tranches referenced to a portfolio of corporate names on which the Group purchases 
credit protection.  Where the inputs into the valuation technique used are observable in the market, bespoke 
tranches are considered to be level 2 assets.  Where inputs are not observable, bespoke tranches are 
considered to be level 3 assets.  All transactions executed with a CDPC counterparty are considered level 3 
as the counterparty credit risk assessment is a significant component of these valuations.

Interest rate and other derivatives

Exotic equity and interest rate options provide a payout (or series of payouts) linked to the performance of 
one or more underlying equities or interest rates.  Exotic options do not trade in active markets with few 
exceptions.  Consequently, the Group uses models to determine fair value.  The Group uses a variety of 
proprietary models for valuing exotic trades.

Exotic valuation inputs include correlation between equities and interest rates.  Correlations for more liquid 
equity and rate pairs are valued using independently sourced consensus pricing levels.  Where a consensus 
pricing benchmark is unavailable, these instruments are categorised as level 3.

Reasonably possible alternative assumptions

In determining the effect of reasonably possible alternative assumptions for unobservable inputs for 
derivatives held for trading, the Group has considered trades with CDPCs separately from all other level 3 
derivatives due to the significant element of subjectivity in determining the counterparty credit risk.

The fair value of credit derivative trades with CDPCs as at 31 December 2008 was EUR 1,645 million.  The 
Group's credit derivative exposures to CDPCs are valued using pricing models with inputs observed directly 
in the market.  An adjustment is made to the model valuation as the creditworthiness of CDPC counterparties 
differs from that of the credit risk assumption within the valuation model.  The adjustment reflects the 
estimated cost of hedging the counterparty risk arising from each trade.  In the absence of market observable 
credit spreads of CDPCs, the cost of hedging the counterparty risk is estimated from an analysis of the 
underlying trades and the cost of hedging expected default losses in excess of the capital available in each 
vehicle.  A reasonably possible alternative approach would be to estimate the cost of hedging the 
counterparty risk from market observable credit spreads of entities considered similar to CDPCs (for 
example monoline insurers with similar business or similarly rated entities).  These reasonably possible 
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alternative approaches would reduce the fair value credit derivatives with CDPCs by EUR 371 million or 
increase the fair value by EUR 208 million.

For all other level 3 derivatives, unobservable inputs are principally comprised of correlations and 
volatilities.  Where a derivative valuation relies significantly on an unobservable input, the valuation is 
shown in level 3.  It is usual for such derivative valuations to depend on several observable, and one or few 
unobservable model inputs.  In determining reasonably possible alternative assumptions, the relative impact 
of unobservable inputs as compared to those which may be observed was considered.

Using reasonably possible alternative assumptions the fair value of all level 3 derivative assets (excluding 
CDPCs) of EUR 2,420 million would be reduced by up to EUR 459 million or increased by up to EUR 421 
million.  Using reasonably possible alternative assumptions, the fair value of all other level 3 derivatives 
liabilities of EUR 1,306 million would be reduced by up to EUR 199 million or increased by up to EUR 175 
million.

Equities designated at fair value through income

Equities designated at fair value through income classified as level 3 include mainly private equity 
investments.  In general private equity investments cannot be valued directly from quoted market prices or 
by using valuation techniques supported by observable market prices or other market data.  The fair value is 
determined using a valuation technique applied in accordance with the European Private Equity and Venture 
Capitalist Association guidelines (EVCA).

Issued debt securities

Issued debt securities classified as level 3 are valued using independent quotes from market participants for 
the debt issuance spreads above average interbank rates (at a range of tenors) which the market would 
demand when purchasing new senior or sub-debt issuances from the Group.  Where necessary, these quotes 
are interpolated using a curve shape derived from CDS prices.

Using reasonably possible alternate assumptions would reduce the fair value of issued debt securities 
included in level 3 by up to EUR 166 million or increase the fair value by up to EUR 151 million.

Day one profits

Where model inputs are considered unobservable and have more than an insignificant impact on the 
valuation, any gains on initial recognition are deferred on the balance sheet, as a Day 1 profit and loss 
reserve, and amortised over the life of the instruments.  The table below shows the movement in the reserve:

2008 2007
Unamortised balance at 1 January 191 310
Deferral of profit on new transactions 107 170
Recognised in the income statement during the period:
Subsequent to observability (3) (73)
Amortisation (58) (94)
Maturity or termination (83) (114)
Exchange differences (30) (8)
Unamortised balance at 31 December 124 191

Own credit

In certain circumstances the Group designates own debt at fair value through profit and loss.  Designation is 
performed either to eliminate an accounting mismatch, for example, where the debt funds trading positions, 
or because the debt is managed and assessed on a fair value basis.  When valuing financial liabilities 
recorded at fair value, IFRS requires that an entity take into account the impact of its own credit standing, 
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which, in aggregate, could have a significant impact on the valuation of the liabilities.  The categories of 
financial liabilities on which own credit spread adjustments are made include issued debt securities, 
subordinated liabilities, and derivatives.  An own credit adjustment is applied to positions where it is 
believed that counterparties will consider the Group's creditworthiness when pricing trades.

The Group's trading systems discount future cash outflows for liabilities measured at fair value at interbank 
offer rates.  The adjustment for the Group's own credit spread represents the difference between the interbank 
offer rate and the rate which includes the Group's own market-perceived risk of default.  In general, the 
Group anticipates that gains and losses arising from changes in the Group's own credit spread will reverse 
over the life of the instrument unless repurchased.

For issued debt securities, this adjustment is based on independent quotes from market participants for the 
debt issuance spreads above average interbank rates (at a range of tenors) which the market would demand 
when purchasing new senior or sub-debt issuances from the Group.  Where necessary, these quotes are 
interpolated using a curve shape derived from CDS prices.  For subordinated liabilities the own credit 
adjustment is based on the estimated fair values of ABN AMRO's senior notes which are observable.

The Group also considers the impact of own credit spreads when valuing derivative liabilities.  In general, 
the impact is significant only for derivative liabilities that are not collateralised.  In these circumstances, the 
own credit spread is calculated using credit spreads implied by CDSs.

The table below shows the own credit spread adjustments on liabilities recorded in the income statement 
during the year and for 2007.

Subordinated 
liabilities

Issued debt 
securities Subtotal Derivatives Total 2008

Total 
2007

Cumulative at 1 January 98 261 359 - 359 10
Effect of changes to credit spreads 138 352 490 75 565 349
Foreign exchange effect - 102 102 - 102 -
At 31 December 2008 236 715 951 75 1,026 359

Financial assets and liabilities not carried at fair value

The following methods and significant assumptions have been applied to estimate the fair values of financial 
instruments carried at cost:

• The fair value of variable rate financial instruments and those of a fixed rate nature maturing within 
six months of the balance sheet date are assumed to approximate their carrying amounts.  In the case 
of such loans, the fair value estimate does not reflect changes in credit quality, as the main impact of 
credit risk is already recognised separately through the deduction of the allowances for credit losses 
from the carrying amounts.

• The fair value of fixed rate loans and mortgages carried at amortised cost is estimated by comparing 
market interest rates when the loans were granted with current market rates offered on similar loans.  
Changes in the specific credit quality of loans within the portfolio are not taken into account in 
determining fair values, as the main impact of specific credit risk is already recognised separately 
through the deduction of the allowances for credit losses from the carrying amounts.

• The fair value of demand deposits and savings accounts (included in due to customers) with no 
specific maturity is assumed to be the amount payable on demand at the balance sheet date.  The fair 
value of the other loans to customers and loans to banks is estimated by comparing market interest 
rates when the loans were granted with current market rates offered on similar loans.

• The fair value of issued debt securities is based on independent quotes from market participants for 
the debt issuance spreads above average interbank rates (at a range of tenors) which the market 
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would demand when purchasing new senior or sub-debt issuances from the Group.  Where 
necessary, these quotes are interpolated using a curve shape derived from CDS prices.

• The fair value of subordinated liabilities is based on the estimated fair values of ABN AMRO's 
senior notes.

The following table compares the carrying amount of financial assets and liabilities recorded at amortised 
cost to their estimated fair values*:

2008 2007
Carrying 

amount Fair value Difference
Carrying 

amount Fair value Difference
Financial assets
Cash and balances at central 
banks 5,854 5,854 - 16,750 16,750 –
Interest earning securities HTM - - - 2,634 2,599 (35)
Loans and receivables - banks 75,566 75,322 (244) 175,696 175,680 (16)
Loans and receivables -
customers 270,119 267,258 (2,861) 396,762 393,574 (3,188)

Total 351,539 348,434 (3,105) 591,842 588,603 (3,239)

Financial liabilities
Due to banks 94,620 94,627 (7) 239,334 239,334 –
Due to customers 208,984 210,392 (1,408) 330,310 330,228 82
Issued debt securities 74,440 72,030 2,410 130,327 129,636 691
Subordinated liabilities 12,837 8,183 4,654 14,890 13,695 1,195

Total 390,881 385,232 5,649 714,861 712,893 1,968

* Negative amounts represent a reduction to net assets.  Positive amounts represent an increase to net assets.

38. Financial risk management and use of derivatives

Financial instrument risk disclosures

This Clause provides details of the Group's exposure to risk arising from financial instruments and how the 
Group manages those risks.  In addition, this note includes a discussion on the extent to which financial 
instruments are used, the associated risks and the business purpose served.

The most important types of risk associated with financial instruments to which the Group is exposed are:

• Credit risk and country event risk;

• Liquidity risk;

• Interest rate risk (banking book positions); and

• Market risk (trading portfolio) including liquidity risk, currency risk, interest rate risk, equity price 
risk and commodity risk of the trading book.

Below is a short description of credit, liquidity, interest rate and market risk within the Group's financial 
instruments portfolio and their impact on the Group's financial position and performance as shown in the 
quantitative tables.
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A detailed discussion of these risks is also provided in Section 3 (Risk and Capital Management).

Credit risk

Measurement and control

The Group is subject to credit risk through its lending, trading, hedging and investing activities as well as in 
cases where it acts as an intermediary on behalf of customers or other third parties or issues guarantees.

The Group's senior management is responsible for establishing the credit policies and the mechanisms, 
organisation and procedures required to analyse, manage and control credit risk.  In this respect, counterparty 
limits are set and an internal system of credit ratings is applied.

The Group's primary exposure to credit risk arises through its loans, credit facilities and guarantees issued 
financial assets held for trading (interest earning securities and derivatives) and derivatives used for hedging.

The risk that counterparties might default on their obligations is monitored on an ongoing basis.  For each 
transaction the Group evaluates whether collateral or a master netting agreement is required to help mitigate 
the credit risk.

Maximum exposure to credit risk

The amounts stated in the table represent the maximum accounting loss that would be recognised at the 
balance sheet date if counterparties failed completely to perform as contracted and any collateral or security 
proved to be of no value.  Consequently, the amounts significantly exceed expected losses in the event of 
counterparty default.

2008 2007
Derivative assets held for trading 178,896 123,466
Interest earning securities 65,564 93,083
Loans and receivables – banks 36,113 25,360
Loans and receivables – customers 252,050 270,604
Professional securities transactions 52,646 248,608
Multi-seller conduits 5,264 29,457
Committed credit facilities 63,436 104,137
Credit related contingent liabilities 42,148 55,140
Total 696,117 949,855

The maximum credit exposure on derivative assets held for trading is measured as the current positive fair 
value.  For interest-earning securities the amortised cost is included to reflect the credit risk exposure.

The maximum credit exposure to any individual non related client or counterparty as of 31 December 2008 
was EUR 2,584 million (2007: EUR 8,136 million) before taking account of collateral or other credit 
enhancements.

For a breakdown of counterparties for interest-earning securities in the available-for-sale and held-to-
maturity portfolio, please refer to note 15.  According to the requirements of the DNB the Group has no 
individually significant exposure to any single counterparty in the category loans and receivables.

Credit risk concentrations

Concentrations of credit risk (whether on- or off-balance sheet) that share similar characteristics such that 
their ability to meet contractual obligations is likely to be affected in a similar way to changes in economic or 
other conditions.  As part of managing risk concentrations, country risk in emerging markets and sector risk 
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are managed on a portfolio basis.  Refer to the following tables for details of the credit risk concentrations on 
the customer portfolio.

Credit risk concentrations by geography and sector

2008 2007
Outstanding %(1) Outstanding %(1)

Netherlands
Loans and receivables to banks 15,041 19 11,309 6
Loans and receivables to public sector 1,590 18 1,547 27
Loans and receivables to commercial 66,043 48 60,189 42
Loans and receivables to consumer 102,727 94 102,378 83
Total 185,401 175,423

Europe (excluding Netherlands)
Loans and receivables to banks 56,815 75 147,223 84
Loans and receivables to public sector 544 6 1,003 17
Loans and receivables to commercial 45,477 33 42,416 29
Loans and receivables to consumer 2,384 2 3,863 3
Total 105,220 194,505

North America
Loans and receivables to banks 902 1 1,326 1
Loans and receivables to public sector 105 1 77 1
Loans and receivables to commercial 9,206 7 9,542 7
Loans and receivables to consumer – –
Total 10,213 10,945

Latin America
Loans and receivables to banks 156 - 4,430 3
Loans and receivables to public sector – 350 6
Loans and receivables to commercial 531 - 14,085 10
Loans and receivables to consumer 4 - 12,601 10
Total 691 31,466

Asia Pacific
Loans and receivables to banks 2,698 2 11,410 6
Loans and receivables to public sector 6,547 75 2,762 48
Loans and receivables to commercial 17,227 12 18,381 13
Loans and receivables to consumer 4,183 4 4,411 4
Total 30,655 36,964

Total Group
Loans and receivables to banks(2) 75,612 175,698
Loans and receivables to public sector 8,786 5,739
Loans and receivables to commercial 138,484 144,613
Loans and receivables to consumer 109,298 123,253
Total 332,180 449,303
Professional securities transactions 13,193 98,270
Multi-seller conduits 5,264 29,457
Total loans and receivables 350,637 577,030

(1) Calculated as a percentage of Group totals for banks, public, commercial and consumer sectors respectively.
(2) Includes professional securities transactions amounting to EUR 39,453 million (2007: EUR 150,338 million)
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Credit risk concentrations from credit facilities and guarantees issued by geography:

2008 2007
Outstanding %(1) Outstanding %(1)

Netherlands
Guarantees and other commitment 4,228 10 5,331 10
Committed credit facilities 17,552 28 21,729 21
Total 21,780 27,060

Europe (excluding Netherlands)
Guarantees and other commitment 25,083 59 32,748 59
Committed credit facilities 23,351 36 36,846 36
Total 48,434 69,594

North America
Guarantees and other commitment 6,884 16 8,539 15
Committed credit facilities 18,220 29 31,291 30
Total 25,104 39,830

Latin America
Guarantees and other commitment 230 1 2,630 5
Committed credit facilities 320 1 8,673 8
Total 550 11,303

Asia Pacific
Guarantees and other commitment 5,723 14 5,892 11
Committed credit facilities 3,993 6 5,598 5
Total 9,716 11,490

Total Group
Guarantees and other commitment 42,148 55,140
Committed credit facilities 63,436 104,137
Total 105,584 159,277

(1) Calculated as a percentage of Group totals for credit related contingent liabilities and committed credit facilities respectively.

In 2008 ABN AMRO changed its industry breakdown in order to align with RBS Group reporting based on 
Standard Industry Codes (SIC).

Total commercial loans and receivables by industry are presented in the table below:

2008 2007
Outstanding % Outstanding %

Central and local government 523 - - -
Manufacturing 30,980 22 28,375 19
Construction 1,967 1 2,386 2
Finance 33,996 25 36,578 25
Service industries and other business activities 56,353 41 57,857 40
Agriculture, forestry and fishing 5,099 4 8,220 6
Property and mortgages 9,566 7 11,197 8
Total 138,484 144,613

Total consumer loans and receivables by product type are presented in table below:
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2008 2007
Outstanding % Outstanding %

Mortgages 94,147 86 95,561 77
Personal lending 1,667 2 12,213 10
Credit Card 1,394 1 2,374 2
Other consumer loans 12,090 11 13,105 11
Total 109,298 123,253

Collateral

It is ABN AMRO's policy to reduce or mitigate credit risk on credit facilities or exposure, as much as 
possible in a given commercial environment by securing credit facilities or exposure with collateral.  To 
correctly assess the extent to which the collateral mitigates the credit risk the Collateral must be valued 
according to a specified valuation method and properly documented and monitored.

Collaterals are obtained if and when required prior to the disbursement of approved loans.  Guarantees and 
letters of credit are also subject to strict credit assessments before being provided.  The extent of collateral 
held for guarantees and letters of credit is on average 16% (2007: 18%).

During 2008, ABN AMRO took possession of property, equipment and other assets with an estimated value 
of EUR 7.6 million (2007: EUR 42 million).  It is the policy of ABN AMRO to dispose of repossessed 
properties.  The proceeds are used to reduce or repay the outstanding claim.  In general these repossessed 
properties are not occupied for business use.  ABN AMRO does not disclose the fair value of collateral held 
as security or other credit enhancements on loans and advances past due but not impaired, or on individually 
assessed impaired loans and advances, as it is not practicable to do so.

The following table details loans and receivables from commercial and consumer clients by type of collateral 
obtained.

2008 2007
Commercial customers
Public authority guarantees 5,712 5,341
Mortgages 5,687 11,059
Securities 2,291 2,606
Bank guarantees 5,082 9,180
Other types of collateral 48,289 38,772
Unsecured 71,423 77,655
Total 138,484 144,613

Consumer customers
Public authority guarantees 187 141
Mortgages 94,146 95,472
Securities 804 1,120
Bank guarantees 19 14
Other types of collateral 4,861 10,274
Unsecured 9,281 16,232
Total 109,298 123,253

Credit quality of financial assets that are neither past due nor impaired 31 December 2008

The credit quality of the portfolio of financial assets can be assessed with reference to ABN AMRO's internal 
credit rating system which reflects the probability of default of an obligor, i.e. the likelihood that a 
counterparty fails to pay interest and/or principal and/or other financial obligations to the bank.
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ABN AMRO's internal counterparty ratings are a crucial tool for managing and monitoring the credit risk of 
the bank, both at counterparty and portfolio level.  The counterparty rating is based on many aspects 
including both a financial and non-financial analysis of the counterparty.

Each counterparty to whom ABN AMRO grants any type of credit facility or who has an exposure is 
assigned a Uniform Counterparty Rating (UCR) on a scale of 1 to 8, whereby UCR 1 is of prime quality 
while UCR 8 is, by definition, 'in default' according to the ABN AMRO definition of default.

The table below gives an overview of the relation between the internal ratings of ABN AMRO (UCR) and 
the counterparty's probability of default and an indication of how the internal ratings of ABN AMRO 
compares to the external rating agencies Standards & Poor's, Fitch and Moody's.

1 2+ till 2- 3+ till 3- 4+ till 4- 5+ till 5- 6+ 6-8

UCR
Expected default rates (%) 2008 0-0.03 0.04-0.10 0.19-0.42 0.68-1.96 3.54-12.92 26.18 100
Expected default rates (%) 2007 0-0.03 0.04-0.10 0.20-0.40 0.63-1.82 3.37-13.71 30.11 100
Standards & Poor's/Fitch AAA/AA- A+/A- BBB+/BBB- BB+/BB- B+/B- CCC+/C –
Moody's AAA/Aa3 A1/A3 Baa1/Baa3 Ba1/-Ba3 B1-B3 Caa1/C –

The following tables show the credit quality of the financial assets that are neither past due nor impaired on 
respectively 31 December 2008 and 2007:

Neither past due nor impaired at 31 December 2008*:

1 2+ till 2- 3+ till 3- 4+ till 4- 5+ till 5- 6+ Not rated
Total 
2008

UCR
Interest earning securities in Banking Book 53,518 4,103 874 1,710 42 388 4,930 65,565
Loans and receivables - Banks 54,495 10,402 2,499 1,416 247 879 5,626 75,564
Loans and receivables - Public sector 7,562 236 175 462 196 29 125 8,785
Loans and receivables - Commercial 8,934 15,872 34,947 43,852 11,710 6,692 11,204 133,211
Derivatives 117,976 31,868 6,011 7,895 1,014 3,440 16,914 185,118
Off-balance instruments 7,841 17,576 19,058 4,497 1,235 8,132 5,097 63,436
Total 250,326 80,057 63,564 59,832 14,444 19,560 43,896 531,679

* Excluding discontinued operations

Neither past due nor impaired at 31 December 2007*:

1 2+ till 2- 3+ till 3- 4+ till 4- 5+ till 5- 6+ Not rated
Total 
2007

UCR
Interest earning securities in Banking Book 61,210 9,702 6,652 661 380 3,458 11,019 93,082
Loans and receivables – Banks 114,053 43,107 10,330 5,633 218 625 1,731 175,697
Loans and receivables - Public sector 3,839 402 419 446 232 342 59 5,739
Loans and receivables – Commercial 4,621 16,942 41,494 49,380 16,910 2,115 8,918 140,380
Derivatives 75,852 32,088 6,757 3,412 348 207 7,265 125,929
Off-balance instruments 16,745 29,286 24,619 12,302 2,356 727 18,103 104,138
Total 276,320 131,527 90,271 71,834 20,444 7,474 47,095 644,965

* Excluding discontinued operations
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Credit quality of consumer loans

Loans and receivables consumer of EUR 106,457 million (2007: EUR 119,223 million) are not rated.  An 
indication of the credit quality of these loans and receivables can be derived from the table below and the 
collateral obtained for the loans and receivables as well as the geographical breakdown of the underlying 
products of the portfolio as included in the earlier table within this note.

Credit quality of financial assets that are past due but not impaired

The tables below show the analysis of the financial assets that are past due but not impaired:

Past due ≤ 
30 days

Past due > 
30 - ≤90 

days

Past due > 
90 - ≤180 

days

Past due > 
180 days -

≤ 1 year
Past due > 1 

year Total
31 December 2008
Loans and receivables – commercial 191 229 66 9 6 501
Loans and receivables – consumer 1,554 912 28 5 4 2,503

Past due ≤ 
30 days

Past due > 
30 - ≤90 

days

Past due > 
90 - ≤180 

days

Past due > 
180 days - ≤ 

1 year
Past due > 1 

year Total
31 December 2007
Loans and receivables – commercial 1,654 186 15 18 41 1,914
Loans and receivables – consumer 1,795 1,863 77 2 – 3,737

ABN AMRO does not disclose the fair value of collateral held as security or other credit enhancements on 
loans and advances past due but not impaired, or on individually assessed impaired loans and advances, as it 
is not practicable to do so.

Renegotiated financial assets

The carrying amounts for renegotiated financial assets, by class are as follows:

2008 2007
Loans and advances – customers:
Commercial 317 603
Consumer - 414
Total renegotiated financial assets 317 1,017

Credit structuring

The Group structures investments to provide specific risk profiles to investors.  This may involve the sale of 
credit exposures, often by way of credit derivatives, to an entity which subsequently funds the credit 
exposures by issuing securities.  These securities may initially be held by the Group prior to a sale outside of 
the Group.

Asset realisations

Occasionally the Group establishes special purpose entities to facilitate the recovery of loans in 
circumstances where the borrower has suffered financial losses.
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Liquidity risk

Measurement and control

Liquidity risk arises in any bank's general funding of its activities.  For example, a bank may be unable to 
fund its portfolio of assets at appropriate maturities and rates, or may find itself unable to liquidate a position 
in a timely manner at a reasonable price.  The Group holds capital to absorb unexpected losses, and manages 
liquidity to ensure that sufficient funds are available to meet not only the known cash funding requirements, 
but also any unanticipated ones that may arise.  At all times, the Group maintains what we believe to be 
adequate levels of liquidity on a Group-wide basis to meet deposit withdrawals, repay borrowings and fund 
new loans, even under stressed conditions.

The Group manages liquidity on a daily basis in all the countries in which the Group operates.  Each national 
market is unique in terms of the scope and depth of its financial markets, competitive environment, products 
and customer profile.  Therefore local line management is responsible for managing our local liquidity 
requirements under the supervision of Group Asset and Liability Management on behalf of the Group Asset 
and Liability Committee.

On a day-to-day basis the Group's liquidity management depends on, among other things, the effective 
functioning of local and international financial markets.  As this is not always the case, Group-wide 
contingency funding plans are in place.  These plans are put into effect in the event of a dramatic change in 
the normal business activities or in the stability of the local or international financial markets.  As part of this 
liquidity management contingency planning, the Group continually assess potential trends, demands, 
commitments, events and uncertainties that could reasonably result in increases or decreases in our liquidity.  
More specifically, the Group considers the impact of these potential changes on the Group's sources of short-
term funding and long-term liquidity planning.

As ABN AMRO has entered into committed credit facilities, the liquidity management process also involves 
assessing the potential effect of the contingencies inherent in these types of transactions on normal sources of 
liquidity and finance.

In 2007 and 2008 the financial turmoil has influenced ABN AMRO's liquidity management and position.  
One of the most notable impacts was on the ABN AMRO managed asset-backed commercial paper (ABCP) 
conduits, which are diversified in terms of geographical and asset coverage and the maturities of the ABCP 
are well spread over time.  By late 2008 the majority of ABN AMRO's multi-seller conduits and the related 
issuance and sponsorship role have been transferred to RBS.  The outstanding ABCP as per 31 December 
2008 was EUR 17.8 billon (2007: EUR 50.9 billion), of which EUR 4.8 billion (2007: EUR 29.3 billion) 
relates to multi-seller conduits.  In 2008 all of the notes held by the Group's securities arbitrage conduit were 
transferred to RBS.  In general the other major conduits have been refinanced in the market with ABN 
AMRO in some cases temporarily required to warehouse ABCP.

Maturity analysis of assets and liabilities

The following table provides an overview that categorises the balance sheet of the Group into relevant 
maturity groupings based on the remaining contractual periods to repayment.  This is not consistent with how 
the Group looks at liquidity as the models used also take in to account the expected behaviour of customers 
and other factors.

Maturity for the year ended 31 December 2008:

On demand ≤ 1 year
> 1 year- ≤ 5 

years > 5 years
Maturity not 

applicable Total
Assets
Cash and balances at central banks 5,400 418 – 36 – 5,854
Financial assets held for trading 11,668 26,534 78,563 83,458 12,430 212,653
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Financial investments – 7,790 14,986 42,788 1,497 67,061
Loans and receivables – banks 4,237 67,814 2,626 889 – 75,566
Loans and receivables- customers 33,976 71,587 44,732 120,212 – 270,507
Other assets 21 2,453 193 482 32,027 35,176
Total 55,302 176,596 141,100 247,865 45,954 666,817

Liabilities
Financial liabilities held for trading 9,385 26,992 78,412 77,298 – 192,087
Due to banks 25,309 64,083 4,266 962 – 94,620
Due to customers 79,226 116,612 7,461 5,705 – 209,004
Issued debt securities 608 44,336 42,088 24,264 – 111,296
Subordinated liabilities – 1,513 872 11,164 – 13,549
Other liabilities 3,757 2,231 433 1,829 20,888 29,138
Total 118,285 255,767 133,532 121,222 20,888 649,694

Derivative used for hedging 
Assets - 1,225 746 1,183 - 3,154
Liabilities - 1,247 1,336 4,045 - 6,628

Off-balance liabilities
Guarantees 37,509
Irrevocable facilities 4,639
Committed facilities 63,436

Maturity for the year ended 31 December 2007:

On demand ≤ 1 year
> 1 year-< 5 

years > 5 years
Maturity not 

applicable Total
Assets
Cash and balances at central banks 16,750 – – – – 16,750
Financial assets held for trading 9,560 33,628 95,404 57,738 45,947 242,277
Financial investments – 23,822 28,630 40,631 3,352 96,435
Loans and receivables – banks 9,300 125,334 26,693 14,369 – 175,696
Loans and receivables- customers 18,038 173,816 83,967 122,510 – 398,331
Other assets – 1,754 338 478 93,154 95,724
Total 53,648 358,354 235,032 235,726 142,453 1,025,213

Liabilities
Financial liabilities held for trading 2,443 18,455 68,160 66,418 – 155,476
Due to banks 19,058 214,886 3,590 1,800 – 239,334
Due to customers 82,627 222,959 12,914 11,852 – 330,352
Issued debt securities – 91,685 59,977 23,333 – 174,995
Subordinated liabilities – 700 3,108 11,808 – 15,616
Other liabilities 4,610 1,709 184 42 72,186 78,731
Total 108,738 550,394 147,933 115,253 72,186 994,504

Derivative used for hedging 
Assets – 1,635 349 494 2,478
Liabilities – 585 751 610 1,946

Off-balance liabilities
Guarantees 49,337
Irrevocable facilities 5,803
Committed facilities 104,137
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Interest rate risk (banking book)

Interest rate sensitivity of banking book positions

The Earnings Risk table below shows the cumulative sensitivity of net interest income and equity over a time 
horizon of 12 and 24 months, under 'rate rise' and 'rate fall' scenarios.  Sensitivity is defined as the percentage 
change in net interest income relative to a base case scenario.  The base case scenario assumes continuation 
of the present yield curve environment.  The 'rates rise' and 'rates fall' scenarios assume a gradual parallel 
shift of the yield curve during 12 months, after which the curve remains unchanged.  The sensitivity analysis 
is limited to the euro as this is the main currency in which the Group has its earnings.  The rates rise and 
rates fall scenarios for euro are 200 basis points for both years presented.

The following table shows the possible cumulative percentage change in income over the relevant time 
horizon:

Earnings risk (in percentages)
Horizon December 2008 December 2007

Rate rise One year (4.1%) (3.3%)
Two years (5.0%) (3.3%)

Rate fall One year 2.4% 2.5%
Two years 0.5% 0.8%

The Earnings risk table below gives the 2008 cumulative change in net interest income over the relevant time 
horizon in absolute numbers.

Earnings risk (in millions of euros)
Horizon December 2008 December 2007

Rate rise One year (105) (126)
Two years (271) (263)

Rate fall One year 62 94
Two years 26 65

The Market Value Risk table below shows the sensitivity of the market value of equity to changes in interest 
rates for the euro.  Market value of equity is defined as the discounted value of assets, minus discounted 
value of liabilities, plus market value of derivatives and other interest sensitive items in the banking book.  
Sensitivity is measured as the percentage value change due to an overnight interest rate change shock.  The 
size of the shock is based on observed changes of the curve in a month and a 99% confidence level.  The 
shock rate change for euro was 50 basis points for both years.  Due to the separation of the Group and related 
transfers of some portfolios after the take-over both years are not fully comparable.

Market Value Risk (in percentages)
December 2008 December 2007

Rate rise (3.8%) (2.3%)
Rate fall 3.3% 1.6%

Sensitivity analysis is based upon our interest rate risk modelling of assets and liabilities and is used for risk 
management purposes only.  The model above assumes that during the course of the year no other changes 
are made in the respective portfolio.  Earnings risk shows one possible prediction based upon the model and 
actual changes in net interest income will vary from the model.

Exposures

All trading portfolios are subject to market risk.  Several major sources of market risk are interest rate, 
foreign exchange, equity price, commodity price, credit spread, volatility, and correlation risks.  We define 
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market risk as the risk that changes in financial market prices will decrease the value of our trading 
portfolios.  The instruments in our trading portfolios are recognised at fair value and changes in market 
conditions directly affect net trading income.

Measurement and control

The Group applies a Value-at-Risk (VaR) methodology to estimate the market risk of its trading portfolios.  
The Group uses VaR as its primary tool for the day-to-day monitoring of market risks.  The Group Asset and 
Liability Committee sets limits on the maximum level of VaR at an aggregate level for the Group.  The risk 
committees may set VaR limits on lower aggregation levels.

Other control measures used in the market risk management process include historical and stress scenarios, 
limits on net open positions, interest rate sensitivity per basis point, spread sensitivities, option parameters, 
position concentrations, and position ageing.

Value-at-Risk

VaR is a methodology for assessing market risk exposure in a single number.  VaR is a statistical measure 
that estimates potential losses and is defined as the predicted loss that might be caused by changes in risk 
factors under normal circumstances, over a specified period of time, and at a specified level of statistical 
confidence.  The Group uses a proprietary VaR model that has been approved by the DNB.

The VaR methodology adopted by the Group for its VaR calculation is historical simulation, using 
approximately 1.5 years of weighted (exponential decay method) historical data.  The VaR is calculated at a 
99% confidence level for a one-day holding period using absolute changes in historical rates and prices for 
interest rate-related and all implied volatility risk factors, and relative changes in historical rates and prices 
for other risk factors.  The positions captured by our VaR calculations include derivative and cash positions 
that are reported as assets and liabilities held for trading.  The VaR is reported daily per trading portfolio, per 
product line, and for the Group as a whole.  It is reported daily to the senior management of the businesses, 
Group Risk Management, and the responsible members of the Managing Board.

The table below provides the 2008 and 2007 Value at Risk per risk category (99% confidence level, one-day
holding period):

(in millions of euros) For the year ended 31 December 2008 For the year ended 31 December 2007
Minimum Maximum Average Year-end Minimum Maximum Average Year-end

Interest rate risk 28.5 93.8 49.6 68.8 9.5 59.7 27.4 44.8
Equity price risk 12.6 79.9 29.7 19.4 14.8 65.2 35.3 37.0
Foreign exchange risk 2.7 19.6 8.5 13.9 2.1 13.6 4.6 4.4
Commodity price risk 0.4 12.7 2.2 2.0 0.2 6.0 1.4 1.2
Diversification effect - - - (33.4) – – – (35.2)
Aggregate VaR(1) 30.7 113.5 57.4 70.7 18.4 68.3 40.2 52.2

(1) The maximum (and minimum) for each category occurred on different days and therefore have no direct relation to the maximum (and 
minimum) of the aggregate Value-at-Risk.  The aggregate Value-at-Risk includes the diversification effect of imperfect or negative 
correlations between certain risk types.  Therefore the aggregate Value-at-Risk can be lower than the sum of the individual risk types on 
the same day (e.g. year-end).

Back testing is performed on the actual and hypothetical profit and loss and the results are reported to the 
DNB on a quarterly basis.  At a 99% confidence level, the statistical expectation is that on one out of every 
100 trading days a loss exceeding the VaR occurs.  Back testing is an essential instrument for the ex post 
validation of our internal VaR model.
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Stress testing

The limitations of the VaR model means that we must supplement it with other statistical tests.  These 
include a series of stress tests, scenarios, and sensitivity stress tests that shed light on the hypothetical 
behaviour of our portfolio and the impact of extreme market movements on our financial results.  Sensitivity 
stress tests and stress scenarios have been developed internally to reflect specific characteristics of the 
Group's portfolios and are performed daily for each trading portfolio and at several aggregation levels.  
These apply parallel increases and decreases in a number of risk elements or in one risk element, actual 
historical scenarios (non-parallel moves in a number of risk elements,) or plausible future shocks.

Capital hedge

Capital ratios are hedged to avoid the material changes in the EUR/USD exchange rate.  The primary focus is 
to protect the core tier 1 ratio against the adverse exchange rate movements.

ABN AMRO investments in foreign operations in currencies other than the USD are hedged on a selective 
basis.  ABN AMRO consider the use of hedging in cases where the expected currency loss is larger than the 
interest rate differential between the two currencies that represents the cost of the hedge.

The table shows the sensitivity of our equity capital to a 10% appreciation and 10% depreciation, 
respectively, in the euro against all foreign currencies.

(in millions of euros) 2008 2007
Euro appreciates 10% 312 (813)
Euro depreciates 10% (312) 813

Use of derivatives

Derivative instruments

The Group uses derivative instruments (a) to provide risk management solutions to its clients, (b) to manage 
the Group's own exposure to various risks (including interest, currency and credit risks) and (c) for 
proprietary trading purposes.  A derivative is a financial instrument that is settled at a future date and 
requires little or no initial net investment, and whose value varies in response to changes in the price of 
another financial instrument, an index or some other variable.

The majority of derivative contracts are arranged as to amount ('notional'), tenor and price directly with the 
counterparty (over-the-counter).  The remainder are standardised in terms of their amounts and settlement 
dates and are bought and sold in organised markets (exchange traded).

The notional, or contractual, amount of a derivative represents the reference quantity of the underlying 
financial instrument on which the derivative contract is based.  The value of the derivative contract is 
typically determined by applying a calculated price to this notional amount, and is the basis upon which 
changes in the value of the contract are measured.  The notional amount provides an indication of the 
underlying volume of business transacted by the Group but does not provide any measure of risk, and is not 
included on the balance sheet.

Positive and negative fair values on different transactions are only netted if the transactions are with the same 
counterparty and the cash flows will be settled on a net basis, and the Group has the legal right to offset 
separate transactions with that counterparty.
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Types of derivative instruments

The most common types of derivatives used are as follows:

Forwards are binding contracts to buy or sell financial instruments, most typically currency, on a future date 
at a specified price.  Forward contracts are tailor-made agreements that are transacted between counterparties 
in the over-the-counter (OTC) market.

Futures are exchange traded agreements to buy or sell a standard quantity of specified grade or type of 
financial instrument, currency or commodity at a specified future date.

Commodity derivatives are contracts to buy or sell a non-financial item.  They can be either exchange traded 
or OTC.

Swaps are agreements between two parties to exchange cash flows on a specified notional amount for a 
predetermined period.  Most swaps are traded OTC.  The major types of swap transactions undertaken by the 
Group are as follows:

• Interest rate swap contracts – typically the contractual exchange of fixed and floating rate interest 
payments in a single currency, based on a notional amount and a reference interest rate, most 
commonly LIBOR.

• Cross currency swaps – the exchange of interest payments based on two different currency principal 
balances and reference interest rates, and usually the exchange of principal amounts at the start and 
end of the contract.

• Credit default swaps (CDSs) – bilateral agreements under which one party (protection buyer) makes 
one or more payments to the other party (protection seller) in exchange for an undertaking by the 
seller to make a payment to the buyer following a specified credit event.  Credit default swaps may 
be on a single name (counterparty) or on a multiple (or basket) of names (counterparties).  
Settlement following a credit event may be a net cash amount, or cash in return for physical delivery 
of one or more obligations of the credit entity and is made regardless of whether the protection buyer 
has actually suffered a loss.

• Total rate of return swaps - these give the total return receiver exposure to all of the cash flows and 
economic benefits and risks of an underlying asset, without having to own the asset, in exchange for 
a series of payments, often based on a reference interest rate, such as LIBOR.  The total return payer 
has an equal and opposite position.  A specific type of total return swap is an equity swap.

Options are contractual agreements under which, typically, the seller (writer) grants the purchaser the right, 
but not the obligation, either to buy (call option) or to sell (put option) by or at a set date, a specified quantity 
of a financial instrument or commodity at a predetermined price.  The purchaser pays a premium to the seller 
for this right.  Options may be traded OTC or on a regulated exchange, and may be traded in the form of a 
security (warrant).

Derivatives transacted for trading purposes

Most of the Group's derivative transactions relate to sales and trading activities.  Sales activities include the
structuring and marketing of derivative products to customers to enable them to take, transfer, modify or 
reduce current or expected risks.

Trading activities are entered into principally for the purpose of generating profits from short-term 
fluctuations in price or margin, and include market-making, positioning and arbitrage activities:
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• Market making involves quoting bid and offer prices to other market participants with the intention 
of generating income based on spread and volume

• Positioning means managing market risk positions with the expectation of profiting from favourable 
movements in prices, rates or indices

• Arbitrage activities involve identifying and profiting from price differentials between markets and 
products.

Derivatives transacted for hedging purposes

The Group enters into derivative transactions for the purposes of hedging assets, liabilities, forecast 
transactions, cash flows and credit exposures.  The accounting treatment of hedge transactions varies 
according to the nature of the instrument hedged and whether the hedge qualifies for accounting purposes 
(see accounting policies).

The Group also enters into derivative transactions which provide economic hedges for credit risk exposures 
but do not meet the requirements for hedge accounting treatment; for example, the Group uses CDSs as 
economic hedges for credit risk exposures in the loan and traded product portfolios, but cannot always apply 
hedge accounting to such positions.

Risks of derivative instruments

Derivative instruments are transacted in many trading portfolios, which generally include several types of 
instruments, not just derivatives.  The market risk of derivatives is managed and controlled as an integral part 
of the market risk of these portfolios.  The Group's approach to market risk is described in the market risk 
section.

Derivative instruments are transacted with many different counterparties.  The credit risk of derivatives is 
managed and controlled in the context of the Group's overall credit exposure to each counterparty. The 
Group's approach to credit risk is described in the financial credit risk section of this footnote.  It should be 
noted that although the values shown on the balance sheet can be an important component of the Group's 
credit exposure, the positive fair values for any one counterparty are rarely an adequate reflection of the 
Group's credit exposure on its derivatives business with that counterparty.  This is because, on the one hand, 
fair values can increase over time ('potential future exposure'), while on the other hand, exposure may be 
mitigated by entering into master netting agreements and bilateral collateral arrangements with 
counterparties.

39. Capital adequacy

Subsequent to its acquisition by RFS Holdings, ABN AMRO received approval for a transitional period from 
the DNB and the FSA with regards to compliance to Basel II capital rules.  ABN AMRO has agreed with 
these regulators to continue to report figures on the basis of Basel I until December 2009.  In accordance 
with this, specific minimal requirements have been set for the Tier 1 and Total capital ratios, including the 
requirement to treat the capital deductions in the same manner as required by Basel II.

These ratios measure capital adequacy by comparing the Group's eligible capital with its balance sheet 
assets, off-balance sheet commitments and market and other risk positions at weighted amounts to reflect 
their relative risk.  The market risk approach covers the general market risk and the risk of open positions in 
currencies and debt and equity securities.
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The Group's capital adequacy level was as follows:

Balance sheet/un-weighted amount
Risk weighted amount, including effect 

of contractual netting
2008 2007 2008 2007

Balance sheet assets (net of provisions):
Cash and balances at central banks 5,854 16,750 485 271
Financial assets held for trading 212,653 242,277 - –
Financial investments 67,061 96,435 4,961 7,591
Loans and receivables-banks 75,566 175,696 4,210 6,182
Loans and receivables-customers 270,507 398,331 101,909 107,724
Equity accounted investments 796 871 138 268
Property and equipment 2,035 2,747 2,002 2,518
Goodwill and other intangibles 924 1,424 583 871
Assets of business held for sale 1,583 60,458 1,205 39,631
Prepayment and accrued income 7,011 12,580 2,003 4,126
Tax assets 5,100 4,875 - -
Other assets 17,727 12,769 2,171 2,877
Subtotal 666,817 1,025,213 119,667 172,059

Off-balance sheet positions and derivatives:
Credit-related commitments and contingencies 105,584 159,277 28,053 38,607
Credit equivalents of derivatives 14,814 14,472
Insurance companies and other 425 532
Subtotal 43,292 53,611
Total credit risks 162,959 225,670
Market risk requirements 13,069 6,642
Total Risk Weighted Assets 176,028 232,312

Tier 1 capital consists of shareholders' equity and qualifying subordinated liabilities less goodwill and some 
intangible assets.  Tier 2 capital represents additional qualifying subordinated liabilities, taking into account 
the remaining maturities.  Core tier 1 capital is tier 1 capital excluding qualifying subordinated liabilities.

The following table analyses actual capital and the minimum standard needed in order to comply with 
supervisory requirements:

2008 2007
Required Actual Required Actual

Total capital 22,004 25,405 18,584 33,938
Total capital ratio 12.50% 14.43% 8.00% 14.61%

Tier 1 capital 15,843 19,152 9,292 28,850
Tier 1 capital ratio 9.00% 10.88% 4.00% 12.42%

Core tier 1 17,778 24,597
Core tier 1 ratio 10.10% 10.59%

In determining the capital adequacy requirement, both existing and future credit risk is taken into account.  
To this end the current potential loss on derivatives, which is the fair value based on market conditions at 
balance sheet date, is increased by a percentage of the relevant notional amounts, depending on the nature 
and remaining term of the contract.  This method takes into account the possible adverse development of the 
fair value during the remaining term of the contract.  The following analysis shows the resulting credit 
equivalent, both un-weighted and weighted for counterparty risk (mainly banks).  The figures allow for the 
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impact of netting transactions and other collateral.  During 2008 ABN AMRO has complied with the 
supervisory capital requirements to which it is subject.

Credit equivalent of derivative contracts

2008 2007
Interest rate contracts 86.5 97.2
Currency contracts 48.1 41.6
Other contracts 90.0 115.5

224.6 254.3
Effect of contractual netting 163.1 188.0
Unweighted credit equivalent 61.5 66.3
Weighted credit equivalent 14.8 14.5

40. Securitisations

As part of the Group's funding and credit risk mitigation activities, the cash flows of selected financial assets 
are transferred to third parties for funding purposes.  Substantially all financial assets included in these 
transactions are mortgage or other loan portfolios.  The extent of the Group's continuing involvement in these 
financial assets varies by transaction.

The Group participates in sales transactions where cash flows relating to various financial assets are 
transferred to a consolidated special purpose entity (SPE).  When in these transactions neither substantially 
all risks and rewards nor control over the financial assets has been transferred, the entire asset continues to be 
recognised in the consolidated balance sheet.  In the case of sales transactions involving a consolidated SPE, 
the retained risks and rewards are usually an interest related spread and/or an exposure on first credit losses.  
The carrying amounts of the assets and associated liabilities approximated EUR 4,609 million, EUR 5,437 
million, and EUR 5,554 million at 31 December 2008, 2007 and 2006, respectively.

Full recognition and continuing involvement

Additionally the Group participates in various mortgage related transactions in the Netherlands that have 
been conducted without the involvement of a SPE.  In these transactions, the derecognition criteria are not 
fully met and the entire asset continues to be recognised in the consolidated balance sheet.  The Group also
retains exposure to certain interest rate risks.  The carrying amounts of these mortgage assets and associated 
liabilities approximate EUR 151 million, EUR 203 million and EUR 272 million at 31 December 2008, 2007 
and 2006, respectively.

The Group has not participated in any transaction where partial derecognition of specified portions of an 
entire financial asset have occurred.

Synthetic transactions

In addition the Group has synthetic securitisations for an amount of EUR 110,764 million (2007: EUR 
119,115 million).  Through a synthetic securitisation the Group is able to buy protection without actual 
transfer of any assets to an SPE, since the SPEs have hedged their exposure through the issue of credit linked 
notes or commercial paper.  As a result, the Group as the owner of the assets buys protection to transfer the 
credit risk on a portfolio of assets to another entity that sells the protection.  Although a substantial part of 
the credit risk related to these loan portfolios are transferred, actual ownership of the portfolio of assets 
remains with the Group.  In general, the third party investors in securities issued by the SPE have only 
recourse to the assets of the SPE and not to the Group.
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Credit default swaps

In addition to the transactions mentioned above, the Group also uses credit default swaps in synthetic 
securitisations programs to reduce credit risk for parts of the loan portfolio by selling these risks directly to 
the capital markets.  At 31 December 2008 the Group has bought credit protection for an amount of EUR 
23,413 million (2007: EUR 54,816 million).  In order to mitigate the income statement volatility associated 
with the fair valuations of these credit default swaps and in line with the Group risk appetite and hedging 
strategy, hedges of these credit default swaps are entered into that are based on credit risk indices.  The 
correlation of these with the credit default swaps are monitored and the strategy is adapted where necessary.

41. Private equity investments

Private equity investments are either consolidated or held at fair value through income.

Consolidated private equity holdings

Investments of a private equity nature that are controlled by the Group are consolidated.  These holdings 
represent a wide range of non-banking activities.  Personnel and other costs relating to production and 
manufacturing activities are presented within material expenses.  The impact on the income statement of 
consolidating these investments is set out in the following table.

2008 2007 2006
Income of consolidated private equity holdings 1,726 3,836 5,313
Other income included in operating income (45) (226) (340)
Total operating income of consolidated private equity holdings 1,681 3,610 4,973

Goods and material expenses of consolidated private equity holdings 1,278 2,744 3,684
Included in personnel expenses 176 390 577
Included in administrative costs 136 332 466
Included in depreciation and amortisation 45 168 212
Total operating expenses 1,635 3,634 4,939
Operating profit/(loss) before tax of consolidated private equity holdings 46 (24) 34

Goods and material expenses include personnel costs relating to manufacturing and production activities.

The assets and liabilities of these consolidated holdings are included in the Group balance sheet as assets and 
liabilities of businesses held for sale as ABN AMRO in planning to sell the private equity investments.  The 
total assets of these consolidated entities at 31 December 2008 were EUR 435 million (2007: EUR 1,698 
million), excluding goodwill.

Unconsolidated private equity investments

The private equity investments over which the Group does not have control are accounted for at fair value 
with changes through income.  Although control is not with the Group, in many cases the Group has 
significant influence, usually evidenced by an equity stake of between 20% and 50%.  Significant influence 
is held in approximately 29 (2007: 74) investments with a positive material fair value.  The total fair value of 
these investments is EUR 271 million at 31 December 2008 (2007: EUR 439 million), operating in various 
sectors including information technology, life sciences, media and telecommunications.

42. Joint ventures

The Group's activities conducted through joint ventures include cash transfer, insurance, finance, lease,
global custody and equity capital market transactions.  The consolidated financial statements of the joint 
ventures include the following assets and liabilities, income and expenses, represent the Group's 
proportionate share:
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2008 2007
Assets
Financial assets held for trading 203 1,049
Financial investments 1,946 2,193
Loans and receivables-banks and customers 34 246
Property and equipment 17 18
Accrued income and prepaid expenses 56 55
Other assets 2,391 2,827
Total 4,647 6,388

Liabilities
Financial liabilities held for trading 4 3
Due to banks and customers 32 129
Issued debt securities - 27
Provisions 2,142 3,156
Other liabilities 2,391 2,865
Total 4,569 6,180

Total operating income 56 185
Operating expenses 30 74
Operating profit 26 111
Tax expense 9 31
Net profit 17 80

Most significant joint ventures:
Interest held (%) Main activities

Neuflize Vie 60 Insurance

43. Remuneration of Managing Board and Supervisory Board

The remuneration of the Managing Board and Supervisory Board, as described and quantified below, is in 
principle only applicable to the Board Members who were appointed before the takeover of the Group by the 
Consortium of RBS, Fortis and Santander or were appointed after the takeover but had a contract already 
with ABN AMRO before the takeover.  For the other Board Members appointed after the takeover on behalf 
of the Consortium Members this remuneration package is not applicable.  Their remuneration is paid by the 
respective Consortium Members and is accordingly not included in the tables below.  Additionally, the 
Managing Board is comprised of the statutory directors for ABN AMRO Holding N.V.

Remuneration Managing Board

The structure of the Managing Board's remuneration package has been in place since 2001 and has been 
adjusted in 2005 and 2006.  The Managing Board remuneration has several elements that, as a package, 
make it comparable with the remuneration offered by relevant peers in the market.  Peers are defined as other 
major Dutch companies and other European-parented banks.  The Nomination & Compensation Committee 
reviewed the Managing Board Package for the last time in 2006 and in 2007 applied some changes in the 
then applicable Long Term Incentive Plans.  With effect from 2008 another change in the Long Term 
Incentive Plans occurred.

The compensation package for the Managing Board has the following elements:

• Base salary

• Performance bonus
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• Long-term incentives – Performance Share Plan and Share Investment & Matching Plan

• Other benefits

Base salary

A common base salary applies to all Managing Board members.  Salaries are reviewed annually with 
adjustments taking effect from 1 January.  In 2008 Managing Board base salaries were adjusted upwards by 
2.5% to reflect inflation bringing the 2007 salary of EUR 666,500 to the rounded down amount of EUR 
683,000 for 2008.

Performance bonus

The annual performance bonus for Managing Board members was based upon ABN AMRO's quantitative 
objectives at the corporate level and qualitative performance objectives at both the corporate and BU level.  
The objectives were set annually by the Nomination & Compensation Committee and endorsed by the 
Supervisory Board.  The cash bonus was expressed as a percentage of base salary with an outcome between 
0 and 200%.  At target performance would result in a bonus of 150% of base salary.  After the bonus 
percentage would have been set on the assessment of the quantitative targets, the Nomination & 
Compensation Committee could use its discretion to adjust the bonus outcome within a band of plus or 
minus 20% of annual gross salary, on the basis of the assessment of the set qualitative criteria.

The Nomination & Compensation Committee has decided that for the year 2008 no bonuses will be granted 
to Managing Board members considering the changing context in which financial institutions now operate 
and also considering the collective and individual stakeholder interests of ABN AMRO in this performance 
year.  The Supervisory Board has endorsed this decision.

Cash settlement of the outstanding Long Term Incentive plan 'LTIP' awards as described above

In the performance year 2007, awards were granted, for the last time, under the ABN AMRO LTIPs being 
the Performance Share Plan 'PSP' and the Share Investment & Matching Plan (SIMP).  In 2007 the 
Supervisory and Managing Boards of ABN AMRO have, in accordance with their discretion under the rules 
of the Group LTIPs, resolved that all outstanding awards and options under these LTIPs, including the 
awards granted in 2007, should be cash settled as a consequence of the take over of ABN AMRO by the 
Consortium of Fortis, RBS and Santander.

17 October 2007, the date of settlement of the shares tendered under the Consortium's tender offer, was the 
date for the cash settlement of the awards under the LTIPs.  With respect to the calculation of the cash 
settlement amount, the value of an ABN AMRO share was the value of a tendered share on the settlement 
date.  This value resulted in EUR 35.60 plus EUR 2.28 representing the value of 0.296 RBS share against the 
closing price of the RBS share on 17 October 2007.  The value (further referred to as Settlement Price) per 
ABN AMRO Holding N.V. share (a 'Share') resulted in EUR 37.88.

Given the acquisition of ABN AMRO by the Consortium, there was no longer a true market in ABN AMRO 
shares.  Therefore these plans are no longer available.  The Consortium Members however recognised the 
critical contribution that Managing Board members and other Top Executives make to the business and have 
decided to develop an alternative arrangement.

This arrangement resulted in a long term incentive award aligned to the plan of the respective Consortium 
Member where the individual Top Executive and Managing Board members would be employed post-
Separation if applicable.  Therefore one of the Managing Board members originating from ABN AMRO 
received an award under the Fortis Bank (Nederland) 2008 Phantom Equity Plan and another Managing 
Board member received an award under the Royal Bank of Scotland Group Restricted Share Plan.
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As a consequence of the purchase of the Fortis interest in ABN AMRO, held via an interest in RFS Holdings 
by the Dutch State, the award conditions provided for a transfer of the Fortis award into a deferred cash 
award on the basis of the ABN AMRO Deferred Cash Plan 2008 that was applicable for Top Executive 
members that were not allocated to one of the Consortium Members.

The underlying value of the award for Managing Board members was EUR 770,000 and EUR 390,000 for 
Senior Executive Vice Presidents and the award will vest at the vesting date (31 December 2010) or prior to 
this date in the event of earlier redundancy by way of a pro ration of the original award.

Pension

The Managing Board's pensionable salary is 100% of annual base salary.  Since 1 January 2006 the normal 
retirement age of the Managing Board members is 65, based on average income (2.15% per year).  It is 
possible to retire earlier.  The ABN AMRO Pension Fund manages the pension plan.

Other benefits

The Managing Board's compensation package also includes:

• The use of a company lease car with driver.

• Reimbursement of the cost of adequate security measures for their main private residence.

• A 24-hour personal accident insurance policy with a fixed covered amount of EUR 1.8 million for 
members and EUR 2.5 million for the Chairman.

• Contributions towards private health insurance, according to the policies applicable to all other ABN 
AMRO employees in the Netherlands.

• Preferential rates on bank products such as mortgages and loans, according to the same policies that 
apply to all other ABN AMRO staff in the Netherlands.

The following table summarises total reward, ABN AMRO options and shares, and outstanding loans of the 
members of the Managing Board and Supervisory Board.

(in thousands of euros) Managing Board Supervisory Board
2008 2007 2008 2007

Salaries and other short-term benefits 2,028 4,901 725 1,471
Pensions 353 1,423 - –
Termination benefits 19,790 4,881 - –
Profit-sharing and bonus payments - 6,400 - –
Share-based payments 83 40,057 - –
Loans (outstanding) 2,868 6,226 - –

The following table summarises the salaries, other rewards and bonuses of individual Managing Board 
members, as far as these rewards are included in the income statement.

(in thousands of euros) 2008 2007

Base salary
Other 

payments(1) Bonus
Share based 
payments(2)

Pension 
costs(3) Base salary

Other 
payments(1) Bonus

Share based 
payments(2)

Pension 
costs(3)

W.G. Jiskoot(4) 285 4,490 - - 90 667 – 1,000 5,501 239
J.Ch.L. Kuiper(5) 114 - - - 52 667 – 1,000 5,501 336
H.G. Boumeester(6) 114 3,800 - - 24 667 – 1,000 4,821 203
P.S. Overmars(7) - 3,500 - - - 667 – 1,000 4,821 115
R. Teerlink(8) 171 - - - 25 667 – 1,000 4,821 119
J.P. Schmittmann(9) 678 8,248 - - 108 111 – – – 18
M.G.J. de Jong(10) 418 - - 83 54 – – – 800 –



163

R.W.J Groenink(11) - - - - - 778 4,881 1,400 7,701 275
H.Y. Scott-Barrett(12) - - - - - 389 288 – 5,259 118

(1) Other payments are comprised of termination payments, deferred cash payments and foreigner allowance.
(2) Share-based payments are calculated in accordance with IFRS 2 by recognising the fair value of the originally equity settled shares or 

options at grant date over the vesting period, taking into account the accelerated vesting in 2007.  For originally cash-settled transactions 
these costs are measured at the fair value at settlement date.

(3) Pension costs exclusively comprise pension service cost for the year computed on the basis of IAS 19.
(4) W.G. Jiskoot stepped down on 31 May 2008 and received EUR 4.5 million termination payment (incl. pension costs).
(5) J.Ch.L. Kuiper retired on 1 March 2008.
(6) H.G. Boumeester stepped down on 29 February 2008 and received EUR 3.8 million termination payment.
(7) P.S. Overmars stepped down on 31 December 2007 and received EUR 3.5 million termination payment.
(8) R. Teerlink stepped down on 31 March 2008.
(9) J.P. Schmittmann stepped down on 30 December 2008 and received EUR 8.0 million termination payment, EUR 192 thousand deferred 

cash award and EUR 56 thousand jubilee gratification.
(10) M.G.J. de Jong joined the board on 1 January 2008.  EUR 83 thousand share based payment award relates to the RBS Group Restricted 

Share Plan.
(11) R.W.J. Groenink stepped down on 1 November 2007 and received a termination payment (incl. pension costs) of EUR 4,881 thousand.
(12) H.Y. Scott-Barrett received a foreigner allowance of EUR 277 thousand, a tax allowance of EUR 11 thousand and stepped down on 1 

August 2007.

Loans from ABN AMRO to Managing Board members

(in thousands of euros) 2008 2007
Outstanding at 31 

December Interest rate (%)
Outstanding at 31 

December Interest rate (%)
M.G.J. de Jong(1) 2,868 3.63 - -
W.G. Jiskoot(2) - - 1,674 3.38
J.Ch.L. Kuiper(2) - - 655 3.87
H.G. Boumeester(2) - - 1,633 3.26
P.S. Overmars(2) - - 1,163 4.00
R. Teerlink(2) - - – –
J.P. Schmittmann(2) - - 1,101 3.77

(1) M.G.J. de Jong was appointed on 1 January 2008.
(2) All stepped down during 2008.

Remuneration Supervisory Board

The following table provides information on the remuneration of individual members of the Supervisory 
Board. As of 1 May 2006 the remuneration was adjusted.  The members of the Supervisory Board receive an 
equal remuneration of EUR 60,000 per annum.  For the Vice Chairman this remuneration is EUR 70,000 and 
for the Chairman EUR 85,000 per annum.  For the membership of the Audit Committee an additional 
allowance of EUR 15,000 is applied on an annual basis.  The annual allowance for the members of the 
Nomination & Compensation Committee and the Compliance Oversight Committee is EUR 10,000.  The 
annual allowance for the Chairman of the Audit Committee is EUR 20,000 and for the Chairmen of the two 
other Committees EUR 15,000 per annum.  The general expenses allowances were abolished and actual 
business expenses incurred can be declared and are eligible for reimbursement.  Supervisory Board members 
that are not residents in the Netherlands are entitled to general allowances for each Supervisory Board 
meeting that they attend, namely EUR 7,500 for members who live outside Europe and EUR 5,000 for 
members who live in Europe.  This allowance applies to meetings of both the Supervisory Board and the 
various committees and is paid only once when meetings are being held on the same day or on consecutive 
days and is only paid when the members physically attend the meetings.

All amounts are based on a full year, but the actual payment depends on the period of membership during the 
year.  Members of the Supervisory Board are not entitled to emoluments in the form of ABN AMRO shares 
or options on ABN AMRO shares.
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Remuneration of the Supervisory Board as far as chargeable to ABN AMRO(1)

(in thousands of euros) 2008 2007
A.C. Martinez 125 130
A.A. Olijslager 90 85
D.R.J. Baron de Rothschild(2) - 60
Mrs. T.A. Maas-de Brouwer 85 80
M.V. Pratini de Moraes(2) - 75
P. Scaroni(2) - 60
Lord Sharman of Redlynch(2) - 80
R.F. van den Bergh 70 70
A. Ruys 70 70
G.J. Kramer 75 60
H.G. Randa(2) - 60
Mrs. Llopis Rivas 75 55
M. Enthoven(4) 7 -
Mrs. L.S. Groenman(3) - 33

(1) The remuneration is excluding an attendance fee.
(2) Stepped down on 1 November 2007.
(3) Resigned at 26 April 2007.
(4) Appointed on 21 November 2008.

Loans from ABN AMRO to Supervisory Board members

There are no loans from ABN AMRO to Supervisory Board members.

Senior Executive Vice Presidents (SEVPs) Compensation 2008

The reward package for ABN AMRO's SEVPs, the second level of Top Executives, was also introduced in 
2001.  In the course of 2008 the number of SEVPs decreased from 18 at the start of 2008 to 7 by the end of 
2008.

The compensation for ABN AMRO SEVPs consists of the following core elements:

• Base salary.  The base salaries are benchmarked against the relevant local markets.

• Performance bonus.  The annual performance bonus is linked to the respective markets within the 
various countries where we operate.  Normally bonuses for individual SEVPs vary widely, again 
reflecting market and location.  No absolute maximum level of bonus has been defined for SEVPs.

• Long-term incentives such as the Performance Share Plan and the Share Investment & Matching 
Plan.  Long-term incentives are set at a lower level than the applicable yearly grants to Managing 
Board members.  SEVPs received an award under the Top Executive Performance Share Plan and 
are eligible to participate on a voluntary basis in the Share Investment & Matching Plan.  All SEVPs 
receive identical grants.  In 2008 SEVPs who were destined to join one of the Consortium Members 
received a replacement long term incentive award in line with the award that were granted to the 
members of the Managing Board as described earlier in this note.
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In addition, a number of benefits apply in relation to the respective markets and countries of residence.

The total charge in the income statement for SEVPs in 2008 amounts to EUR 57 million (2007: EUR 119 
million).

2008 2007
Salaries and other short-term benefits 8 10
Pension costs 1 2
Termination benefits 41 2
Profit-sharing and bonus payments 7 51
Share-based payments - 54
Total 57 119

44. Share-based payment plans

Before the acquisition of ABN AMRO by the consortium of RBS, Fortis and Santander ABN AMRO 
granted long-term share-based incentive awards to members of the Managing Board, other Top Executives 
and Key Staff under a number of plans.

The plans for the Managing Board consisted of a Performance Share Plan (PSP) and a Share Investment & 
Matching Plan (SIMP).  At a lower level, the PSP was also applicable to the second tier of Top Executives, 
the SEVPs.  Both the SEVPs and the third level of Top Executives, the Corporate EVPs could defer a part of 
their bonus into the Bank's shares on the basis of the SIMP.  Furthermore, there was a Restricted Share Plan 
(RSP) applicable for the Corporate EVPs/MDs and Key Staff.  Until 2007 all these plans were equity based 
but the awards took place in the form of phantom shares.  The last awards under the PSP and RSP plans were 
granted in the 2007 performance year, and also the participation in the SIMP took place for the last time in 
2007.

Next to the above described plans there was also a cash-settled PSP for the Corporate EVPs for the 
performance cycle 2005-2008.

With effect from 2005 share options were no longer granted via the Top Executives Plan and from 2006 
share options were no longer granted to Key Staff.  The options were replaced by restricted shares in line 
with the changes for the Top Executives in 2005.

As described in Note 43 all outstanding awards and options under the Bank's LTIPs were cash settled on 17 
October 2007 as a consequence of the acquisition of ABN AMRO by the Consortium.  The total settlement 
amounted to EUR 1,013 million of which EUR 442 million related to share options, EUR 301 million to 
originally equity settled share plans and EUR 270 million to phantom shares.  With respect to the calculation 
of the cash settlement amount, the value of an ABN AMRO share was the value of a tendered share on the 
settlement date, 17 October 2007.  This value resulted in EUR 35.60 plus EUR 2.28 representing the value of 
0,296 RBS share against the closing price of the RBS share on 17 October 2007.  The value (further referred 
to as Settlement Price) per ABN AMRO Holding N.V. share (a Share) thus resulted in EUR 37.88.

45. Discontinued operations and assets and liabilities held for sale

The following tables provide a further analysis of the results reporting in the line Results from discontinued 
operations net of tax.

Banca Antonveneta, the Asset Management business and the Santander acquired businesses were sold in the 
period and are reported as discontinued operations.  Private Equity is presented as held-for-sale but is not a
discontinued operation as Private Equity is not considered to be a major line of business.  Profits from 
discontinued operations include the related operating results and when sold, the applicable gain on sale.



166

Income statement of discontinued operations:

2008 2007 2006
Operating income 3,960 10,285 10,945
Operating expense 2,330 6,077 6,517
Loan impairment and other credit risk provisions 902 1,513 1,206
Operating profit before tax 728 2,695 3,222
Gain on disposal 16,075 7,312 327
Profit before tax 16,803 10,007 3,549
Tax on operating profit 314 930 827
Tax arising on disposal - 56 (11)
Profit from discontinued operations net of tax 16,489 9,021 2,733

The tables below provide a further breakdown of the operating result and gain on disposal of discontinued 
operations in 2008 by major lines of business.

2008 2007 2006
Asset Management
Operating income 179 891 828
Operating expense 157 629 528
Operating profit before tax 22 262 300
Gain on disposal 3,073 - -
Profit before tax 3,095 262 300
Tax on operating profit 8 91 65
Profit from discontinued operations net of tax 3,087 171 235

Asset Management was sold in April 2008 and therefore only includes the results from operations for the 
first three months of the year.

2008 2007 2006
Banca Antonveneta, Banco Real & other Santander acquired 
businesses (including Interbanca)
Operating income 3,781 6,917 5,942
Operating expense 2,173 4,156 3,599
Loan impairment and other credit risk provisions 902 1,444 1,125
Operating profit before tax 706 1,317 1,218
Gain on disposal 13,004 - -
Profit before tax 13,710 1,317 1,218
Tax on operating profit 306 569 348
Profit from discontinued operations net of tax 13,404 748 870

The operating income and profit after tax of Banco Real in 2007 amounted respectively to EUR 4,874 
million and EUR 807 million.

The sale of Banca Antonveneta to Banca Monte dei Paschi di Siena was completed in May 2008.  The 
transfer of the remaining Santander acquired businesses to Santander was completed in July 2008.

2008 2007 2006
ABN AMRO North America Holdings and ABN AMRO Mortgage 
Group Inc
Operating income - 2,477 3,641
Operating expense - 1,344 2,117
Loan impairment and other credit risk provisions - 69 62
Operating profit before tax - 1,064 1,462
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Gain/(loss) on disposal (2) 7,312 -
Profit/(loss) from discontinued operations before tax (2) 8,376 1,462
Tax on operating profit - 270 339
Tax arising on disposal - 56 -
Profit/(loss) from discontinued operations net of tax (2) 8,050 1,123

2008 2007 2006
Bouwfonds non-mortgage business
Operating income - - 534
Operating expense - (52) 273
Loan impairment and other credit risk provisions - - 19
Operating profit before tax - 52 242
Gain on disposal - - 327
Profit from discontinued operations before tax - 52 569
Tax on operating profit - - 75
Tax arising on disposal - - (11)
Profit from discontinued operations net of tax - 52 505

The major classes of assets and liabilities classified as held for sale as at 31 December are as follows:

2008 2007
Assets
Cash and balances at central banks 37 427
Financial assets held for trading - 1,071
Financial investments 566 3,230
Loans and receivables-banks 79 6,249
Loans and receivables-customers 255 37,336
Equity accounted investments - 24
Property and equipment 72 1,054
Goodwill and other intangible assets - 6,124
Accrued income and prepaid expenses 17 386
Other assets 557 4,557
Assets of businesses held for sale 1,583 60,458

Liabilities
Financial assets held for trading - 379
Due to banks 8 4,280
Due to customers 378 19,937
Issued debt securities 220 8,177
Provisions 12 1,429
Accrued expenses and deferred income 13 495
Other liabilities 233 3,993
Subordinated liabilities - 1,090
Liabilities of businesses held for sale 864 39,780
Net assets directly associated with disposal business 719 20,678

Net assets directly associated with disposal business represent the balance of net assets and net intercompany 
funding.

As at 31 December 2008 these balances mainly consisted of the Private Equity businesses and some smaller 
businesses acquired by Santander in Latin America.  As at 31 December 2007 the assets and liabilities of 
businesses held for sale represent balances of Banca Antonveneta, BU Asset Management and Private 
Equity.
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Cash flows attributable to discontinued operations:

2008 2007(1) 2006(1)

Net cash flows from operating activities (2,547) 4,409 4,806
Net cash flows from investing activities (2,446) (202) (3,975)
Net cash flows from financing activities (416) (1,686) (1,070)

(1) Coparative amounts have been restated to conform to current presentation.

46. Related parties

The Group has a related party relationship with associates, joint ventures, key management and shareholders 
of its parent company, RFS Holdings B.V.  The shareholders of RFS Holdings B.V. are RBS Group, 
Santander and the Dutch State.  The ultimate consolidating parent of ABN AMRO, RBS Group, is controlled 
by the UK Government.  Both the UK Government and the Dutch State are therefore related parties.

Parties are considered to be related if one party has the ability to control or exercise significant influence 
over the other party in making financial or operational decisions.  The Group enters into a number of banking 
transactions with related parties in the normal course of business.  These transactions, which include loans, 
deposits and foreign currency transactions, have taken place on an arm's length basis.  These transactions are 
carried out on commercial terms and at market rates.  Employees are offered preferential terms for certain 
banking products.  No allowances for loan losses have been recognised in respect of loans to related parties 
in 2008 and 2007.

The equity stakes of the Dutch State and UK Government are reflected in the balance sheets of RFS 
Holdings B.V. and RBS Group plc respectively.  Transactions conducted directly with the Dutch State and 
UK Government are limited to normal banking transactions, taxation and other administrative relationships. 
In addition the Group participates in the Dutch State treasuries market and utilises the liquidity support made 
available to all banks regulated by the DNB.

There may be other significant transactions with entities under the common control of or subject to 
significant influence by the UK Government.  These would include, amongst others, loans, deposits, 
guarantees, fee based relationships, or equity holdings.  Disclosure is made of any significant transactions 
with these entities.

Balances with joint ventures and associates

2008 2007
Joint 

Ventures Associates
Joint 

Ventures Associates

Receivables 143 201 222 161
Liabilities - 139 83 776
Guarantees given - 332 - 448
Irrevocable facilities - 8 - -
Income received 40 68 43 74
Expenses paid 37 2 64 5
Total 220 750 412 1,464

Balances with Consortium Members

2008 2007
RBS Santander RBS Santander

Financial assets held for trading 56,529 1,525 2,821 578
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Loans and receivables 7,144 7,900 10,103 112
Other assets 211 - 488 469

Financial liabilities held for trading 59,436 1,519 3,066 362
Due to banks 8,026 2 5,359 211
Other liabilities 838 - 97 -

Guarantees given 23 - 100 9
Irrevocable facilities - - 1,343 1
Recoverable facilities - 10 - -
Payment commitments 2,181 - - -

Financial assets and liabilities positions held for trading with RBS includes positions of which risks have 
been transferred to RBS in 2008.  The assets and liabilities cannot be offset under IFRS, however master 
netting agreements are in place that reduce the credit risk in the assets.  As Fortis Bank Nederland N.V. has 
left the Consortium, no balances have been included for 2008 and comparative balances have not been 
included to conform with current year presentation.

Balances with Dutch State

2008
Assets
Balances at central banks 1,225
Financial assets held for trading 203
Financial investments – available-for-sale 3,866

Liabilities
Deposits by banks 2,320

Tax balances
Current tax asset 394
Current tax liability -
Deferred tax asset 719
Deferred tax liability -
Tax on profit (21)
Receipts from tax authorities 42

Balances with the UK Government and its related parties

2008
Bank of 

England
Banks Financial 

Corporations
Total

Assets
Balances at central banks 30 - - 30
Debt securities 20 11 - 31
Loans and advances to banks - 30 - 30
Derivatives - - 4 4

Liabilities
Deposits by banks - 30 - 30
Derivatives - - 3 3

UK central and local government 2008
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Treasury bills securities held for trading 9
Tax balances
Current tax asset 28
Current tax liability -
Deferred tax asset 3,320
Deferred tax liability -
Tax on profit (2,892)
Receipts from tax authorities 5

47. Subsequent events

On 19 February 2009 Gerrit Zalm, Chairman of the Managing Board of ABN AMRO, announced the 
composition of the Transition Team to lead the planning for the future new bank comprising of the Dutch 
State acquired businesses of ABN AMRO and Fortis Bank Nederland.  The members of this team are also 
intended to form the Managing Board of the new bank, which will be chaired by Gerrit Zalm.

On 26 February 2009, as part of their Annual Results 2008, RBS announced a restructuring plan aimed at 
restoring standalone strength.  Assets, business lines and some geographies that are non-core will be 
transferred to a non-core division for disposal/run down over three to five years.  This will include retail and 
commercial businesses of ABN AMRO in Asia acquired by RBS.

On 27 February 2009 Mark Fisher stepped down from his role of Chairman of the Managing Board of ABN 
AMRO.  He was succeeded by Gerrit Zalm.  At the same time, a number of new appointments to the ABN 
AMRO Managing Board were announced.  This Annual Report reflects these appointments.

There have been no other significant events between the year end and the date of approval of these accounts 
which would require a change to our disclosure in the accounts.

48. Major subsidiaries and participating interests

Unless otherwise stated, the Group's interest is 100% or almost 100%, on 20 March 2009.  Those major 
subsidiaries and participating interests that are not 100% consolidated but are accounted for under the equity 
method (a) or proportionally consolidated (b) are indicated separately.

ABN AMRO Bank N.V., Amsterdam

Netherlands
AA Interfinance B.V., Amsterdam
ABN AMRO Arbo Services B.V., Amsterdam
ABN AMRO Effecten Compagnie B.V., Amsterdam
ABN AMRO Hypotheken Groep B.V., Amersfoort
ABN AMRO Jonge Bedrijven Fonds B.V., Amsterdam
ABN AMRO Participaties B.V., Amsterdam
ABN AMRO Ventures B.V., Amsterdam
Altajo B.V., Amsterdam (50%) (b)
Amstel Lease Maatschappij N.V., Utrecht
Delta Lloyd ABN AMRO Verzekeringen Holding B.V., Zwolle (49%) (a)
Hollandsche Bank-Unie N.V., Rotterdam
IFN Group B.V., Rotterdam
New HBU II N.V., Amstelveen
Solveon Incasso B.V., Utrecht
Stater N.V., Hoevelaken

Europe (Outside the Netherlands)
ABN AMRO Bank (Luxembourg) S.A., Luxembourg
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ABN AMRO Bank (Polska) S.A., Warsaw
RBS Bank (Romania) S.A., Bucharest
ABN AMRO Bank (Schweiz) A.G., Zurich
The Royal Bank of Scotland ZAO, Moscow
RBS Corporate Finance Limited, London
Banque Neuflize OBC SA, Paris (99.84%)
CM Capital Markets Holding S.A., Madrid (45.20%) (a)
Delbrück Bethmann Maffei AG, Frankfurt am Main
RBS Hoare Govett Limited, London

North America
ABN AMRO Capital Markets Canada Ltd., Toronto
The Royal Bank of Scotland Mexico S.A. Institucion de Banca Multiple, Mexico City
ABN AMRO WCS Holding Company, New York
ABN AMRO Capital (USA) Inc., Chicago
ABN AMRO Incorporated, Chicago

Latin America
The Royal Bank of Scotland (Chile) S.A., Santiago de Chile
The Royal Bank of Scotland (Colombia) S.A., Bogota
ABN AMRO Securities (Venezuela) C.A., Caracas
RBS Finance (Chile) S.A., Santiago de Chile
RBS Securitizadora S.A., Santiago de Chile

Rest of the World
ABN AMRO Asia Ltd., Hong Kong
RBS Asia Corporate Finance Ltd., Hong Kong
The Royal Bank of Scotland Berhad, Kuala Lumpur
ABN AMRO Bank (China) Co. Ltd., Shanghai
ABN AMRO Leasing (China) Co. Ltd., Beijing
JSC SB RBS (Kazakhstan) Ltd., Almaty (80%)
Royal Bank of Scotland Uzbekistan MB, Tashkent (58.82%)
The Royal Bank of Scotland Limited, Karachi (99.22%)
The Royal Bank of Scotland (Philippines) Inc., Manila
ABN AMRO Central Enterprise Services Private Ltd., Mumbai
ABN AMRO Securities (India) Private Ltd., Mumbai
The Royal Bank of Scotland Securities (Kazakhstan) JSC, Almaty
PT RBS Finance Indonesia, Jakarta
ABN AMRO Australia Pty Ltd., Sydney
ABN AMRO Asset Securitisation Australia Pty Ltd., Sydney
ABN AMRO Corporate Finance Australia Ltd., Sydney
ABNED Nominees Pty Ltd., Sydney
ABN AMRO Equities Australia Ltd., Sydney
ABN AMRO Equity Capital Markets Australia Ltd., Sydney
ABN AMRO Capital Management (Australia) Pty Limited, Sydney
ABN AMRO Investments Australia Ltd., Sydney
ABN AMRO Equity Derivatives New Zealand Limited, Auckland
ABN AMRO New Zealand Ltd., Auckland
ABN AMRO Securities NZ Ltd., Auckland
Saudi Hollandi Bank, Riyadh (40%) (a)

The list of participating interests for which statements of liability have been issued, has been filed with the 
Chamber of Commerce in Amsterdam.
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The majority of the Group's subsidiaries and participating investments are regulated entities and therefore 
their ability to transfer funds to the Group is subject to regulatory approvals.

49. Supplemental condensed consolidating financial statements

ABN AMRO Bank N.V. is a wholly owned subsidiary of ABN AMRO Group and is able to offer and sell 
certain securities in the US from time to time pursuant to a registration statement on Form F-3 filed with the 
SEC.  The Group has fully and unconditionally guaranteed the obligations of ABN AMRO Bank N.V. that 
have been incurred: this guarantee includes all securities issued by ABN AMRO Bank N.V.

ABN AMRO Bank N.V. utilises an exception in Rule 3-10 of Regulation S-X and therefore does not file its 
financial statements with the SEC.  In accordance with the requirement to qualify for the exception, 
presented below is condensed consolidating financial information for (a) ABN AMRO Holding N.V., on a 
standalone basis as guarantor (Holding Company); (b) ABN AMRO Bank N.V. on a standalone basis 
(Bank Company); (c) other subsidiaries of the Group on a combined basis (Subsidiaries); (d) consolidation 
adjustments (Eliminate and reclassify); and total consolidated amounts (ABN AMRO consolidated).

The condensed consolidated financial information is prepared in accordance with International Financial 
Reporting Standards (IFRS) as adopted by the EU and IFRS as issued by the IASB, where the Group has 
applied Rule 3-10 of Regulation S-X which requires a company to account for its investments in subsidiaries 
using the equity method, differing from IAS 27 which requires the Group account for investments in their 
subsidiaries at cost subject to impairment.

The following consolidating information presents condensed balance sheets at 31 December 2008 and 2007 
and condensed statements of income and cash flows for the years ended 31 December 2008, 2007 and 2006 
of Holding Company, Bank Company and its subsidiaries.

The condensed balance sheets at 31 December 2008 and 2007 are presented in the following tables:

Supplemental condensed consolidating balance sheet as at 31 December 2008

Holding 
company

Bank 
company Subsidiaries

Eliminate 
and 

reclassify

ABN 
AMRO 

consolidated
Cash and balances at central banks - 4,184 1,670 - 5,854
Financial assets held for trading - 208,132 5,199 (678) 212,653
Financial investments - 94,144 6,593 (33,676) 67,061
Loans and receivables-banks - 163,197 113,983 (201,614) 75,566
Loans and receivables-customers - 193,527 94,339 (17,359) 270,507
Equity accounted investments 17,130 10,097 587 (27,018) 796
Property and equipment - 1,319 716 - 2,035
Goodwill and other intangible assets - 674 250 - 924
Assets of businesses held for sale - 418 1,165 - 1,583
Accrued income and prepaid expenses - 5,499 1,512 - 7,011
Tax assets - 4,653 447 - 5,100
Other assets - 11,498 6,229 - 17,727
Total assets 17,130 697,342 232,690 (280,345) 666,817
Financial liabilities held for trading - 189,886 2,201 - 192,087
Due to banks 8 154,423 111,344 (171,155) 94,620
Due to customers - 232,367 24,456 (47,819) 209,004
Issued debt securities - 74,674 70,976 (34,354) 111,296
Provisions - 1,113 3,031 - 4,144
Liabilities of businesses held for sale - 484 380 - 864
Accrued expenses and deferred 
income - 6,880 1,538 - 8,418
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Tax liabilities 45 278 377 - 700
Other liabilities - 8,964 6,048 - 15,012
Subordinated liabilities - 11,147 2,402 - 13,549
Shareholders equity attributable to the 
parent company 17,077 17,130 9,887 (27,017) 17,077
Minority interests - (4) 50 - 46
Total liabilities and equity 17,130 697,342 232,690 (280,345) 666,817

Supplemental condensed consolidating balance sheet as at 31 December 2007

Holding 
company

Bank 
company Subsidiaries

Eliminate 
and 

reclassify
ABN AMRO 
consolidated

Cash and balances at central banks – 11,094 5,656 – 16,750
Financial assets held for trading – 228,929 16,450 (3,102) 242,277
Financial investments – 95,344 25,572 (24,481) 96,435
Loans and receivables-banks – 233,217 98,185 (155,706) 175,696
Loans and receivables-customers – 275,887 157,705 (35,261) 398,331
Equity accounted investments 31,301 24,116 615 (55,161) 871
Property and equipment – 1,462 1,547 (262) 2,747
Goodwill and other intangible assets – 883 1,136 (595) 1,424
Assets of businesses held for sale – 4,399 52,680 3,379 60,458
Accrued income and prepaid expenses – 8,818 3,776 (14) 12,580
Tax assets – 2,971 2,055 (151) 4,875
Other assets – 5,059 8,320 (610) 12,769
Total assets 31,301 892,179 373,697 (271,964) 1,025,213

Financial liabilities held for trading – 148,215 7,262 (1) 155,476
Due to banks 906 260,632 122,699 (144,903) 239,334
Due to customers – 318,204 57,944 (45,796) 330,352
Issued debt securities – 104,882 97,272 (27,159) 174,995
Provisions – 685 5,984 (125) 6,544
Liabilities of businesses held for sale – – 38,062 1,718 39,780
Accrued expenses and deferred 
income – 7,793 4,506 (55) 12,244
Tax liabilities - 957 703 431 2,091
Other liabilities 52 7,683 11,252 (915) 18,072
Subordinated liabilities 768 11,849 2,998 1 15,616
Shareholders equity attributable to the 
parent company 29,575 31,301 23,859 (55,160) 29,575
Minority interests – (22) 1,156 – 1,134
Total liabilities and equity 31,301 892,179 373,697 (271,964) 1,025,213

The condensed income statements for 2008, 2007 and 2006 are presented in the following tables:

Supplemental condensed consolidating statement of income 2008

Holding 
company

Bank 
company Subsidiaries

Eliminate 
and 

reclassify

ABN 
AMRO 

consolidated
Net interest income 178 4,382 1,223 – 5,783
Results from consolidated subsidiaries (13,041) (509) – 13,550 –
Net commissions – 1,546 1,083 - 2,629
Trading income – (9,765) 441 – (9,324)
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Results from financial transactions – (565) (1,119) – (1,684)
Other operating income – 170 1,968 – 2,138
Total operating income (12,863) (4,741) 3,596 13,550 (458)
Operating expenses 1 7,888 3,740 – 11,629
Provision loan losses – 3,169 218 – 3,387
Operating profit before tax (12,864) (15,798) (362) 13,550 (15,474)
Taxes 45 (2,757) 132 - (2,580)
Discontinued operations 16,489 6,940 319 (7,259) 16,489
Profit for the year 3,580 (6,101) (175) 6,291 3,595
Minority interests – – 15 – 15
Net profit attributable to 
shareholders of the parent company

3,580 (6,101) (190) 6,291 3,580

Supplemental condensed consolidating statement of income 2007

Holding 
company

Bank 
company Subsidiaries

Eliminate 
and 

reclassify

ABN 
AMRO 

consolidated
Net interest income 26 3,545 1,024 – 4,595
Results from consolidated subsidiaries 818 2,151 – (2,969) –
Net commissions – 2,454 1,398 – 3,852
Trading income – 717 402 – 1,119
Results from financial transactions – 446 688 – 1,134
Other operating income – 293 5,005 – 5,298
Total operating income 844 9,606 8,517 (2,969) 15,998
Operating expenses 2 8,805 5,978 – 14,785
Provision loan losses – 632 85 – 717
Operating profit before tax 842 169 2,454 (2,969) 496
Taxes 15 (649) 176 – (458)
Discontinued operations 9,021 9,021 1,812 (10,833) 9,021
Profit for the year 9,848 9,839 4,090 (13,802) 9,975
Minority interests – – 127 – 127
Net profit attributable to 
shareholders of the parent company

9,848 9,839 3,963 (13,802) 9,848

Supplemental condensed consolidating statement of income 2006

Holding 
company

Bank 
company Subsidiaries

Eliminate 
and 

reclassify

ABN 
AMRO 

consolidated
Net interest income 66 3,486 671 – 4,223
Results from consolidated subsidiaries 1,948 1,085 – (3,033) –
Net commissions – 2,270 1,371 – 3,641
Trading income – 2,342 285 – 2,627
Results from financial transactions – 243 524 – 767
Other operating income – 478 5,894 - 6,372
Total operating income 2,014 9,904 8,745 (3,033) 17,630
Operating expenses 2 7,318 7,382 – 14,702
Provision loan losses – 500 168 – 668
Operating profit before tax 2,012 2,086 1,195 (3,033) 2,260
Taxes 30 138 45 – 213
Discontinued operations 2,733 2,733 2,380 (5,113) 2,733
Profit for the year 4,715 4,681 3,530 (8,146) 4,780
Minority interests – – 65 – 65
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Net profit attributable to 
shareholders of the parent company

4,715 4,681 3,465 (8,146) 4,715

The condensed consolidating statement of cash flows 2008, 2007 and 2006 are presented in the following 
tables:

Supplemental condensed consolidating statement of cash flows 2008

Holding 
company

Bank 
company Subsidiaries

Eliminate 
and 

reclassify

ABN 
AMRO 

consolidated
Total net cash flows from operating 
activities 16,403 (12,469) (39,722) (1,627) (37,415)
Net outflow of investment/sale of 
securities investment portfolios – 9,178 9,101 – 18,279
Net outflow of investment/sale of 
participating interests – 3 23,859 – 23,862
Net outflow of investment/sale of 
property and equipment – (116) (226) – (342)
Net outflow of investment of 
intangibles – (201) (78) – (279)
Net cash flows from investing 
activities – 8,864 32,656 – 41,520
Net increase (decrease) of 
subordinated liabilities – (881) 471 – (410)
Net increase (decrease) of long-term 
funding – (19,706) 1,335 – (18,371)
Net increase (decrease) of (treasury) 
shares 3,708 – – – 3,708
Other changes in equity – – 7 – 7
Cash dividends paid (19,213) - (1,627) 1,627 (19,213)
Net cash flows from financing 
activities (15,505) (20,587) 186 1,627 (34,279)
Currency translation differences on 
cash and cash equivalents – 3,855 120 – 3,975
Cash flows 898 (20,337) (6,760) – (26,199)
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Supplemental condensed consolidating statement of cash flows 2007

Holding 
company

Bank 
company Subsidiaries

Eliminate 
and 

reclassify
ABN AMRO 
consolidated

Total net cash flows operating
activities 113 9,541 (13,928) (609) (4,883)
Net outflow of investment/sale of 
securities investment portfolios – 148 (4,106) – (3,958)
Net outflow of investment/sale of 
participating interests – (27) 15,262 – 15,235
Net outflow of investment/sale of 
property and equipment – (114) (100) – (214)
Net outflow of investment of 
intangibles – (280) (245) – (525)
Net cash flows from investing 
activities – (273) 10,811 – 10,538
Net increase (decrease) of 
subordinated liabilities – (668) 966 – 298
Net increase (decrease) of long-term 
funding – (2,988) 9,339 – 6,351
Net increase (decrease) of (treasury) 
shares (1,223) – – – (1,223)
Other changes in equity (743) – (980) – (1,723)
Cash dividends paid (1,540) – (609) 609 (1,540)
Net cash flows from financing 
activities (3,506) (3,656) 8,716 609 2,163
Currency translation differences on 
cash and cash equivalents – (75) 137 – 62
Cash flows (3,393) 5,537 5,736 – 7,880
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Supplemental condensed consolidating statement of cash flows 2006

Holding 
company

Bank 
company Subsidiaries

Eliminate 
and 

reclassify
ABN AMRO 
consolidated

Total net cash flows operating 
activities 1,537 (265) (2,515) (3,316) (4,559)
Net outflow of investment/sale of 
securities investment portfolios – (7,006) (768) – (7,774)
Net outflow of investment/sale of 
participating interests – 19 (5,665) – (5,646)
Net outflow of investment/sale of 
property and equipment – (125) (764) – (889)
Net outflow of investment of 
intangibles – (261) (528) – (789)
Net cash flows from investing 
activities – (7,373) (7,725) – (15,098)
Net increase (decrease) of 
subordinated liabilities – (1,017) 649 – (368)
Net increase (decrease) of long-term 
funding – 8,943 12,302 – 21,245
Net increase (decrease) of (treasury) 
shares (2,061) – – – (2,061)
Other changes in equity 133 – 80 – 213
Cash dividends paid (807) (1,521) (1,795) 3,316 (807)
Net cash flows from financing 
activities (2,735) 6,405 11,236 3,316 18,222
Currency translation differences on 
cash and cash equivalents – 71 193 – 264
Cash flows (1,198) (1,162) 1,189 – (1,171)

Other information

The parent company financial statements are included in this condensed consolidating footnote.  The number 
of ordinary shares in issuance at 31 December 2008 was 3,306,843,332 (2007: 1,936,847,516, 2006: 
1,936,847,516).  The total number of authorised ordinary shares amounts to 8,400,000,400.

Proposed profit appropriation of ABN AMRO Holding N.V., pursuant to article 37.2 and 37.3 of the articles 
of association, is as follows:

(in millions of euros) 2008 2007 2006
(Release from)/addition to reserves (15,633) 8,777 2,562
Dividends on ordinary shares 19,213 1,071 2,153

3,580 9,848 4,715
Dividends on preference shares - 36 36

COMPANY FINANCIAL STATEMENTS ABN AMRO HOLDING N.V. (PARENT COMPANY) 
2008

Accounting policies

The company financial statements of ABN AMRO Holding N.V. have been prepared in accordance with the 
requirements in Title 9 Book 2 of the Dutch Civil Code.  The Group prepares its consolidated financial 



178

statements in accordance with International Financial Reporting Standards (IFRS) as adopted by the EU and 
IFRS as issued by the IASB.  The accounting policies applied in the company financial statements are the 
same as those applied in the consolidated financial statements.  ABN AMRO Holding N.V. applies the 
exemption as included in the section 2:362 paragraph 8.  Participating interests in Group companies are 
valued at net asset value determined on the basis of IFRS as issued by the IASB.  Reference is made to the 
accounting policies section in the consolidated financial statements.

Participating interests in Group companies

ABN AMRO Holding N.V. has one participation and is the sole shareholder of ABN AMRO Bank N.V., 
Amsterdam.  ABN AMRO Holding N.V. guarantees all assets and liabilities of ABN AMRO Bank N.V.

Basis of preparation

The financial statements are presented in euros, which is the presentation currency of the company, rounded 
to the nearest million (unless otherwise noted).  The income statement has been drawn up in accordance with 
Section 402, Book 2 of the Netherlands Civil Code.

Company income statement for the year ended 31 December

(in millions of euros) 2008 2007 2006
Profits of participating interests after taxes (6,101) 9,839 4,681
Other profits after taxes 9,681 9 34
Net profit 3,580 9,848 4,715

Company balance sheet at 31 December

Before appropriation of result

(in millions of euros) 2008 2007
Assets
Financial investments a - -
Participating interests in group companies b 17,130 31,301
Total assets 17,130 31,301

Liabilities
Due to banks 8 906
Other liabilities c 45 52
Total liabilities (excluding subordinated liabilities) 53 958
Subordinated liabilities d - 768
Total liabilities 53 1,726

Equity e
Share capital 1,852 1,085
Share premium 5,343 5,332
Treasury shares - (2,640)
Retained earnings 11,096 25,650
Net gains/(losses) not recognised in the income statement (1,214) 148
Shareholders' equity 17,077 29,575
Total equity and liabilities 17,130 31,301

Letters stated against items refer to the notes.  The notes to the company balance are an integral part of these financial statements.
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Company statement of changes in equity for the year ended 31 December

(in millions of euros) 2008 2007 2006
Issued and paid up share capital
Balance at 1 January 1,085 1,085 1,069
Conversion of preference shares to ordinary shares 767 - -
Exercised options and warrants - – 16
Balance at 31 December 1,852 1,085 1,085
Share premium
Balance at 1 January 5,332 5,245 5,269
Share-based payments 10 145 111
Conversion of preference shares to ordinary shares 1 - -
Dividends paid in shares - (58) (135)
Balance at 31 December 5,343 5,332 5,245
Treasury shares
Balance at 1 January (2,640) (1,829) (600)
Share buy back - (1,847) (2,204)
Utilised for dividends paid in shares - 412 832
Utilised for exercise of options and performance share 
plans - 624 143
Sale of treasury shares 3,708 - -
Gain on sale of treasury shares (1,068) - -
Balance at 31 December - (2,640) (1,829)
Retained earnings 
Balance at 1 January 25,650 18,599 15,237
Profit attributable to shareholders of the parent company 3,580 9,848 4,715
Dividends paid to shareholders of the parent company (19,213) (1,540) (807)
Dividend paid in shares to shareholders of the parent 
company - (586) (656)
Gain on sale of treasury shares 1,068 - -
Settlement of share options and awards in cash 44 - (743) –
Other 11 72 110
Balance at 31 December 11,096 25,650 18,599
Net gains/(losses) not recognised in the income statement
Currency translation account
Balance at 1 January 597 408 842
Transfer to income statement relating to disposals (903) 293 (7)
Currency translation differences 823 (104) (427)
Subtotal – Balance at 31 December 517 597 408
Net unrealised gains/(losses) on available-for-sale assets
Balance at 1 January (543) 364 1,199
Net unrealised gains/(losses) on available-for-sale assets (2,038) (392) (233)
Reclassification to the income statement 1,716 (515) (602)
Subtotal Balance at 31 December (865) (543) 364
Cash flow hedging reserve
Balance at 1 January 94 (275) (795)
Net unrealised gains/(losses) on cash flow hedges (959) 315 735
Realised gains reclassified to the income statement (1) 54 (215)
Subtotal Balance at 31 December (866) 94 (275)
Net gains/(losses) not recognised in the income 
statement at 31 December (1,214) 148 497
Equity attributable to shareholders of the parent 17,077 29,575 23,597
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(in millions of euros) 2008 2007 2006
company at 31 December

The notes to the company statement of changes in equity are an integral part of the financial statements.
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Notes to the company financial statements
(all amounts are in millions of euros)

(a) Financial investments

The amount included in this item represents commercial paper.

(in millions of euros) 2008 2007
Balance at 1 January - 20
Purchases - 89
Sales - (109)
Balance at 31 December - -

(b) Participating interests in Group companies

(in millions of euros) 2008 2007
Balance at 1 January 31,301 21,939
Net profit for the year (6,101) 9,839
Dividends received (1,044) (58)
Sale of Banco Real and other (5,674) -
Special component of equity (1,283) -
Currency translation differences (80) 189
Other movements 11 (608)
Balance at 31 December 17,130 31,301

Dividends received from ABN AMRO Bank N.V. to ABN AMRO Holding N.V. amounted to EUR 1,044 
million (2007: EUR 58 million).

(c) Other liabilities

This item includes amongst others tax payable.

(d) Subordinated liabilities

As at 24 November 2008, 1,369,815,864 Preference financing shares with a nominal value of EUR 0.56 per 
share have been converted into ordinary shares at a 1:1 rate.  At the same date 44,988 (formerly convertible) 
Preference shares with a nominal value of EUR 2.24 per share have been converted into ordinary shares at a 
4:1 rate.  As a result of the conversion the number of issued and fully paid shares is 3,306,843,332 (nominal 
value EUR 1,851,832,266) per 24 November 2008.

(e) Shareholders' equity

Shareholders' equity

(in millions of euros) 2008 2007
Share capital 1,852 1,085
Reserves 15,225 28,490
Total 17,077 29,575

Share capital

2008 2007
Movements in number of ordinary shares
Balance 1 January 1,936,847,516 1,936,847,516
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Conversion of preference shares to ordinary shares 1,369,995,816 –
Balance at 31 December 3,306,843,332 1,936,847,516

2008 2007
Movements in number of treasury shares
At 1 January 92,719,820 83,060,725
Used for options exercised and performance share plans - (27,649,180)
Share buy back - 55,512,333
Dividends paid in shares (18,204,058)
Sale to RFS Holdings B.V. (92,719,820) -
Balance at 31 December - 92,719,820

Reserves

(in millions of euros) 2008 2007

Share premium account 5,343 5,332
Non-distributable reserve shares 11 10
Non-distributable profit participations 550 468
Currency translation differences 517 597
Cash flow hedge reserve (866) 94
Available–for-sale assets reserve (865) (543)
Unrealised gains on financial instruments elected to fair value - –
Other reserves 10,535 22,532
Total reserves 15,225 28,490

The share premium account is mainly regarded as paid-up capital for tax purposes.  EUR 2,232 million 
(2007: EUR 2,425 million) is not distributable out of total reserves.

Guarantees

ABN AMRO Holding N.V. guarantees all liabilities of ABN AMRO Bank N.V.
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